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Here’s the Record: 
Earnings Per Per Common 
Year Common Share Share Dividends 
1928 $1.625 $ .125* 
1929 1.705 .50 
1930 2.46 1.00 
1931 3.265 1.40 
1932 1.83 1.00 
1933 1.33 1.00 
1934 1.90 1.00 
1935 1.66 1.00 
Every year since this company’s stock was first of- 1936 2.25 a 
a ‘ ° 1937 1.79 J 
fered to the public in October, 1928, it has paid a 1938 74 375 
dividend on its common stock. 1939 1.76 1.00 
1940 1.80 1.25 
In 1928, Sylvania was principally in the incan- 1941 1.78 1.25 
descent lamp and radio tube business. Today, 1942 1.76 1.25 
Sylvania is a leader in lighting, radio, electroni pan a a 
y fae RN ae. 1944 2.04 1.25 
television. Tomorrow, Sylvania will be a leader in 1945 2.05 1.25 
still other fields, meeting the new and ever-expand- 1946 1.97 1.25 
. . . 1947 2.10 1.40 
ing needs of home and industry alike. 1948 2.84 1.40 
1949 1.82 1.40 
1950 5.37 2.00 
1951 4.18 2.00 
Figures for 1928, 1929, 1930 and part of 1931 apply to 
the Hygrade Lamp Company, one. of two groups of 
companies that merged in 1931 to form the nucleus of 
Sylvania as it is today. In 1941 the common stock was 
split two shares for one and figures for prior years 
were adjusted to new basis. 
yy *This figure pertains only to the period from October 
1928, when stock was first publicly offered, through 
Sylvania Electric Products Inc., 1740 Broadway, N. Y. 19, N. Y. December 1928. 
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The Financial World was established to diffuse the truth about investments, has con- 
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For new or experienced 
investors — a booklet 
explaining stock market 


trading terms, rules and 
practices. 


Explained in our booklet 
F-21 


FRANCIS I.DUPONT & Co. 


NEW (ORK (URE AND COMMODITY EXCHANGES 
One Wail Street, New York 5, N. Y. 
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AMERICAN-MARIETTA 


The Board of Directors has declared the following 
quarterly dividends: 
Common Share Dividend 


A dividend of 25c per share on Common Shares, 
=: payable November 1, 1952 to Shareholders of 


== record October 20, 1952 


Preferred Share Dividend 


A dividend of $1.25 per share on Preferred 
Shares, payable November 1, 1952 to Share- 
holders of record Ottober 20, 1952. 


H. J. HEMINGWAY 
President 


a 
PAINTS + CHEMICALS + METAL POWDERS 


ADHESIVES + RESINS + BUILDING PRODUCTS 








COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at a 
Wa meeting held September 30, 
1952, declared a quarterly 
dividend of $1.06%4 per share 
on the $4.25 Cumulative 
Preferred Stock of the com- 
pany, payable November 15, 
1952, to stockholders of rec- 
ord October 31, 1952. 
A. SCHNEIDER, 
Vice-Pres. and Treas. 























JOHN MORRELL & CO. 
DIVIDEND NO. 93 


A dividend of Twelve 
and One-Half Cents 
($0.125) per share on 
the capital stock of 
John Morrell & Co. 
will be paid Oct. 30, 1952, to stock- 
holders of record Oct. 10, 1952, as 
shown on the books of the Company. 


Ottumwa, lowa ~ George A. Morrell, V. P. & Treas. 
ih 






















12 ISSUES OF THE 
EXCHANGE MAGAZINE 


Yours for only ‘1 


THE EXCHANGE, monthly magazine of the New York 
Stock Exchange, brings you important, timely 
and authoritative information about stocks and 
companies listed on the Big Board. 


If you are already a share owner . . 
want to become one.. 
with you in mind. 

The staff of the magazine discuss in clear non- 
technical language a wealth of investment data in 
every issue. Experts in other fields talk about 
some of the vital issues of the day. 


. or if you 
. THE EXCHANGE is written 


Recent EXCHANGE articles 


IS THERE FOOLPROOF INVESTING? 
A CLERGYMAN LOOKS AT CAPITALISM 


SOVIET “PROPA-NOMICS”— 
THE SCIENCE OF ECONOMIC LYING 


52 STOCKS WITH LONGEST DIVIDEND RECORDS 
LISTED COMPANIES WITH NO DEBT 
WHAT HAPPENS TO STOCKS WHEN THEY SPLIT? 
PAR VALUE vs. MARKET VALUE 


The top executives of our leading corporations 
give readers of THE EXCHANGE the inside story 
of their problems and operations. 


Recent EXCHANGE authors 


Crawford H. Greenewalt, President, Du Pont 
Harry A. Bullis, Chairman, General Mills 
Reese H. Taylor, President, Union Oil Co. of California 
Paul W. Johnston, President, Erie Railroad 
Gwilym A. Price, President, Westinghouse Electric Corp. 
H. E. Humphreys Jr., Pres. & Chairman, U.S. Rubber 


You can get the next 12 issues of THE EXCHANGE for 
just $1.00. You get 120 articles, packed with down-to- 
earthinvestmentthinking.Startyour subscriptionnow, 
and we will send you the current issue immediately. 


EXCHAN CR 
¥ } & B. gt % 
&' a as & 
i sta EXCHANGE Magazine, Dept. W, 
20 Broad Street, New York 5, N. Y. 


Enclosed is $1.00 (check, cash, money order). 
Send me the next 12 issues of THE EXCHANGE. 




























































CORPORATE EARNINGS 


EARNED PER SHARE. 
ON COMMON STOCK: — 1952 195) 
36 Weeks to September 7 

$3.73 $4.0) 





American Enka 


Cons. Lawndriés’......... 1.49 1.35 
12 Months re August 3} 
Amer. Gas & Elec........ 4.60 482 
Appalachian Elec. Pwr... p31.83 28.41 
Arkansas Pwr. & Lt...... p63.33 p47.38 
California Water ........ 2.41 : 
Coottel Transit .......%.. 1.12 
Cent. Ohio Lt. & Pwr.... 2.33 
Consumers Power ....... 2.72 
Eastern Gas & Fuel...... 2.58 
Pan iriver (Gage coin. sce. 1.54 
Haverlall Gas ........... 2.13 
Houston Lighting & Pwr. 1.59 
Illinois Power ........... 2.79 h 
Indiana & Mich. Elec..... p60.61 59.33 
Iowa Electrie ® .......:. 14.13 p14.26 
Iowa Elec. Lt. & Pwr... 1.59 ; 
Kansas City Pwr. & Lt.. 2.05 : 
Louisiana Pwr. & Lt..... p48.87  p42.42 
Middle South Utilities.... 1.93 ‘ 
Mississippi Pwr. & Lt.... p81.84 64.49 
N. Y. State Elec. & Gas.. 2.36 1.91 
QOhie Power. «3 .2cnineds- p54.45 p52.18 
Scranton Electric ........ 1.08 1.17 
Virginia Elec. & Pwr... 1.68 1.63 
9 Months to August 3) 
Amer.-Marietta .......... D0.03 0.20 
Se ee 0.72 0.84 
Cons. Vultee Aircraft.... 2.73 2.50 
Hooker Electrochemical 2.20 2.72 
ae a 0.38 2.13 
United Aircraft Prods... 0.26 D002 
Wyandotte Worsted ..... 0.77 1.17 


8 Months to August 31) 








ili onl ns cena i's > ol 


p—Preferred stock. D—Deficit. 











Atchison, Topeka & S.F... 8.08 5.1¢ 
Atlantic Coast Line...... 12.03 9.0) 
Bangor & Aroostook R.R. 4.47 2.85 
Caterpillar Tractor ...... 3.69 2.66 
Illinois Central .......... 8.69 5.9: 
Illinois Terminal R.R..... 0.45 0.5¢ 
Louisville & Nashville... 6.00 5.1! 
New York Central ...... 0.37. D0.2! 
Norfolk & Western...... 2.86 3.06 
Pennsylvania R.R........ 1.63 0.4: 
te Saas 3.46 2.6! 
Southern Ry. ............ 9.56 6.6: 
Texas & Pacific........... 13.74 10.5 
12 Months to July 31 
Diana Stores ............ 1.16 1.23 
9 Months to July 3 
Firestone Tire & Rubber. 7.36 84 
6 Months to July 3l 
Arnold Constable ........ 0.20 0. 
Oo grees 0.31 04 
UNE BOUL. «card dns nae 0.08 0.2 
May Dept. Stores........ 0.52 04 
te eee D0.13 04 
3 Months to July 3! 
City Investing ........... 2.79 01! 
Sheraton’ Gorp. .......... 0.45 0.45 
39 Weeks to July? 
Armour & Co............ D0.04 2.6 
12 Months to June 3 
Garrett. Gora. i: .0..9iV U. 4.24 2H 
Mid-West Refineries .... 0.51 03) 
Noma Electric .......... 0.64 13 
O’okiep Copper ......... 9.18 5.00 
Potash Co. (Amer.) 2.59 2.4 
Se ae eee 1.85 22 
Spencer Chemical ....... 3.61 42 
Timken-Detroit Axle .... 3.02 2.4 
United Wallpaper ........ DO0.55 0.5 
Warren Petroleum ...... 4.80 3.4 
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Market Doesn't Always 
Follow Earnings Trend 


Although stock prices usually parallel changes in 


earnings and dividends, they have not done so when 


existing prices already overdiscounted the change 


espite high taxes and rising costs, 

business seems assured of a sat- 
isfactory and probably an improving 
level of earnings over coming months 
as industrial activity is stimulated by 
an increasing infusion of Government 
funds. But the defense program will 
eventually reach a peak, and while 
spending for this purpose will be 
maintained at a high level for a long 
period, business will feel the differ- 
jence between a rising level of out- 
lays and a stable or declining level. 
Furthermore, private spending for 
new plants and equipment, another 
important prop to our current pros- 
perity, is now expected to taper off 
at about the same time. 

Barring all-out war or some other 
development, these 
changes are likely to bring about at 
least a moderate setback in business 
activity, and hence in earnings and 
dividends. Since these two factors 
are the principal determinants of 
stock prices, it would seem logical to 
expect that when they turn down, 
equity quotations will do the same. 
There are many historical precedents 
for such action ; in the past, a signifi- 
cant change in the trend of earnings 
has usually been accompanied or pre- 
ceded by a change in the same direc- 
tion by the stock market. 


saat! Sismeee | 


Exceptions Follow Pattern 


However, there have been some 
exceptions to this general rule, and 
they follow a consistent pattern. In- 
variably, when stocks have ignored a 
reversal in the earnings trend, they 
have been justified in doing so by 
the fact that existing prices already 
discounted or overdiscounted this re- 
versal. When they have risen in the 
face of declining earnings, they have 
done so from levels which were rea- 
sonable even in relation to the lower 
earnings anticipated for the future. 
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One of the most clear-cut examples 
of this tendency occurred between 
December 1917 and October 1919, 
when industrial shares advanced by 
67 per cent while earnings applicable 
to these stocks declined by 40 per 
cent. Such an extreme divergence 
would not have been possible but for 
the fact that stocks were selling at 
the beginning of the move at only 3.6 
times current earnings, an all-time 
low for this ratio, and afforded a 
yield of nearly 11.5 per cent, an all- 
time high. Even substituting 1919 
earnings in the equation raises the 
December 1917 price-earnings ratio 
only to six-to-one, still extremely 
conservative. 


Contrasting Performance 


The opposite type of development 
took place between late 1938 and late 
1941, when industrial stocks declined 
more than 30 per cent while earn- 
ings were almost doubling. Here 
again, the statistical relationships pre- 
vailing at the beginning of the move 
were decidedly out of line. At the 
end of 1938, stocks were quoted at 
over 24 times earnings and provided 
yields of only 3.4 per cent. A similar 
example is provided by the record 


from mid-1946 to mid-1949, when 
earnings rose by 184 per cent, but 
stock prices fell by 25 per cent from 
a level representing a current valua- 
tion of 21.5 times earnings. 

Railroad stocks also provide ex- 
amples of divergent action by prices 
and earnings. From September 1939 
to June 1942 shares in this group lost 
about a third of their value despite 
an increase of 168 per cent in rail 
earnings per share during this in- 
terval. In September 1939 these 
stocks were quoted at nearly twelve 
times earnings, a valuation which 
would not be considered particularly 
excessive for industrials but which is 
well above the ratios generally pre- 
vailing for railroad shares during the 
past twenty years or SO. 

From June 1943 to June 1946 the 
same stocks rose by 69 per cent while 
their earnings fell by more than 60 
per cent. Since rail issues were sell- 
ing at only 2.9 times earnings in mid- 
1943, it is not surprising that they 
failed to reflect the contraction in 
profits. However, their advance car- 
ried too far, resulting in a valuation 
equivalent to 12.6 times earnings in 
mid-1946; consequently even an 80 
per cent increase in earnings between 
that date and the end of 1948 could 
not prevent a drop of 35 per cent in 
rail equity prices. 


Other Examples 


Other less conclusive examples 
could be cited, notably the rise in 
stock quotations on declining earnings 
between May 1926 and late 1927 and 
the opposite type of development from 
February 1934 (when industrials 
were selling at 40 times earnings) to 

Please turn to page 27 


Standard Oil (N. J.) Photo 







































Municipal Taxes 





he vast increase in Federal ex- 

penditures and tax revenues in 
recent years has been occasioned 
partly by the effects of inflation and 
partly by an expansion in government 
activities. The same two influences 
have been at work on the budgets of 
smaller fiscal units. At all govern- 
mental levels, growing requirements 
for funds have forced public officials 
to tap new sources of revenue, and 
to take deeper bites from those which 
had been tapped in the past. 


Federal vs. State 


Thanks largely to inflationary tax 
windfalls during the 1948 fiscal year, 
the U. S. Treasury has shown a small 
net budget surplus over the past six 
years, and has done even better on a 
cash basis. With the help of the ex- 
cess funds raised in the Victory Loan, 
it has managed to reduce its outstand- 
ing indebtedness. But state and local 
governments, despite sharp increases 
in tax revenues, Federal aid and other 
sources of income, were forced to 
increase their net debt by some $10 
billion, or close to three-fourths, be- 
tween 1946 and 1951, and when the 
data are compiled for this year it will 
be found that their obligations showed 
a further gain. 

Increases in wage rates, material 
costs and the level of individual wel- 
fare payments to the needy would 
have brought about a considerable ad- 
vance in state and local outlays even 
if the scale of their operations had 
shown no change. But in addition to 
this factor, there has been a substan- 
tial increase in the scope of their ac- 
tivities. 

A number of states have paid 
bonuses to veterans of World War 
II, some of them on a rather lavish 
scale. Shortages of materials and 
manpower during the war forced a 
reduction in highway construction 
and maintenance work, permitting the 
4 





—Headed Upward 


State and local taxes this year will be more than 
twice the 1945 total, with further increases sure 


to come as highway, school and other outlays rise 


nation’s roads to deteriorate, and the 
situation has been immeasurably 
worsened by the growth in motor 
vehicle registrations from less than 
34.9 million in 1941 to an anticipated 
53.4 million at the end of the current 
year. The growth in population and 
in new homes has increased the re- 
quirements for hospitals, health ser- 
vices, police and fire protection and 
other municipal activities, and the 
record number of births since the war 
ended has made the existing school 
system totally inadequate. 

Detailed data regarding local gov- 
ernment expenditures are not avail- 
able for the years subsequent to 1942, 
but state figures are probably reason- 





In Appreciation 


I wish to express my sincere 
appreciation to the members of 
the staff of FINANCIAL WoRLD 
for the excellent job they did 
in producing our 50th Anniver- 
sary Number. I also want to 
express my thanks to the con- 
tributors who enlivened the is- 
sue with their excellent articles, 
and our advertisers for helping 
to make this issue such a suc- 
cess. 

The letters of felicitation on 
our 50th Anniversary indicate 
to me the high regard in which 
FINANCIAL Wor Lp is held by 
the foremost figures in our 
political, financial and business 
world. It is impossible for me 
to acknowledge personally each 
individual letter received on our 
50th Anniversary. Therefore I 
wish to take this opportunity to 
extend my sincere thanks to the 
senders. 


Louis GUENTHER 











ably representative of the trend shown 
at both levels. From 1945 to 195], 
the states increased their outlays for 
highways from $816 million to nearly 
$3 billion, for schools from $1.2 bil- 
lion to nearly three times that sum, 
and for public welfare activities from 
$954 million to $2.4 billion. Their to- 
tal expenditures rose from less thar 
$5.8 billion to $15.1 billion. 

State tax revenues, excluding un- 
employment compensation taxes, rose 
steadily from $4.3 billion in 1945 te 
$8.9 billion last year, and it has re- 
cently been estimated that their tax 
take for the fiscal year 1952 (which 
for most states ended June 30) will 
be $9.8 billion. Local taxes advanced 
from $4.9 billion in 1945 to $8.6 bil- 
lion in 1951, and if they equal $° 
billion in the current year, as seem: 
likely, the total for both state and 
local levies will be more than twice 
as great as in 1945. 


Revenue Sources 


Local governments derive the bulk 
of their tax revenues (88 per cent 
last year) from property taxes, with 
sales taxes and license fees providing 
most of the remainder. Comparatively 
few local units levy income taxes or 
either corporations or individuals 
Over 95 per cent of property taxe: 
are payable to cities and other loca 
governments, but the states’ share 
while small on a relative basis, stil 
amounted to $346 million last year 
Total property taxes increased fron 
$4.8 billion in 1945 to $7.9 billion 
1951. Individual home owners ani 
small local business enterprises prob 
ably pay the bulk of this bill, bu 
property taxes have become an 1 
creasingly heavy burden for many 
corporations, particularly those with 
a large plant investment. 

At present, 33 states levy taxes om 
corporate incomes, and only 18 o 
these permit deduction of Federal m- 
come taxes in computing liability u- 
der state laws. New York, Pennsy! 
vania and California, the three states 
deriving the largest amount of reve 
nue from corporate income taxes, aft 
among those which do not allow this 
Levies of this type have increased 
their yield from $134 million in 193 
and $453 million in 1945 to $68 
million last year. 

In addition to direct levies, cot 

Please turn to page 23 
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he chemical industry appears to 

have regained its momentum fol- 
lowing a temporary lull in demand for 
numerous chemical specialties during 
recent months. Among the items hit 
by sporadic price-cutting were indus- 
trial alcohol—which tumbled from 
around 90 cents a gallon at the start 
of the year to little more than half 
that figure—as well as naval stores, 
antibiotics and many industrial chem- 
icals. However, the textile industry 
slump (one of the longest and most 
severe in that industry’s history) now 
seems largely over and operations of 
other important chemical users, such 
as the paper and glass trades, have 
also perked up. 

The steel strike, of course, reduced 
the demand for such basic chemicals 
as sulphuric acid but that industry, 
too, has recovered from its paralyzing 
shutdown. Naturally, the improved 
tone in chemical markets should be 
reflected in the industry’s earnings, 
which in the first half of this year 
declined some 18 per cent from the 
corresponding period of 1951—a 
poorer-than-average showing. Apart 
from slower business, heavy deprecia- 
tion charges stemming from fast tax 
write-offs cut into reported earnings. 
jut it should be noted that the new 
plant facilities being installed will ulti- 
mately provide the basis for higher 
net profits. In addition, the industry 
is being severely penalized by excess 
profits taxes and would be a major 
beneficiary if this levy is permitted to 
expire some nine months hence. It is 
pointed out that chemical profits 
would receive an appreciable lift if 
business remains at present levels and 
EPT is removed; and without EPT, 
current profit levels could be main- 


Reichhold Chemicals, Inc. 


Chemicals 


May Show 
Profits Gain 


Slowdowns in important con- 
suming industries adversely 
affected recent earnings 
results. But improvement is 
taking place and growth po- 


tential is far from exhausted 


tained even if volume were to shrink 
perceptibly. 

Meanwhile, several important de- 
velopments this year substantiate the 
belief that the industry has some dis- 
tance to go before the familiar desig- 
nation—“growth industry’”—becomes 
inappropriate. Union Carbide—the 








second largest chemical producer— 
created a stir a few months ago when 
it revealed the beginning of large- 
scale commercial production of aro- 
matic organic chemicals by coal tar 
hydrogenation. All told, the new 
process will permit production of 
about 100 commercial chemicals, 
many in larger quantities than have 
heen available heretofore. 

Union Carbide is the largest fac- 
tor in the plastics field—the company 
leads in the production of the large- 
volume vinyls and phenolics as well 
as the fast-growing polyethylene type 
—and thus is benefiting from the re- 
cent revival in plastics business ; close 
to half of the company’s sales is de- 
rived from chemicals and _ plastics. 
Carbide—which also is the leader in 
the petrochemicals field — appears 
headed for its first billion-dollar year 
in terms of sales, though this would 
still leave the company some distance 
behind du Pont. The latter company’s 
first half earnings showing, inciden- 
tally, was fairly impressive consider- 
ing that nearly one-third of its 
business is in or with the textile in- 
dustry, which for some time was in 
the doldrums. 

Du Pont, of course, owns 20 mil- 
lion shares (nearly 23 per cent) of 
the outstanding stock of General 
Motors, or nearly half a share of GM 
for each of the 45.3 million shares of 
du Pont stock. Over a period of years, 
there have been rumors that du Pont 
would some day distribute its GM 
holdings, or that the motor company 
would reacquire and retire the shares 
held by du Pont. Nothing has come 
of these reports and since the block 
of GM stock is currently worth about 
$1.2 billion (dividends from this hold- 


Financial Record of the Leading Chemical Companies 


-——Net Sales——, 


1939 1951 

Air Reduction ........ $27.6 $118.1 
Allied Chem. & Dye... 168.0 502.0 
American Cyanamid . 76.6 388.7 
Atlas Powder ........ 16.5 51.7 
Diamond Alkali ...... e26.9 80.7 
Dow Chemical ....... a37.7. a407.2 
du Pont (E.I.)........ 298.8 1,545.7 
Hercules Powder ..... 41.0 216.8 
Heyden Chemical ..... . 29.8 
Hooker Electrochem b5.7. —-b 39.7 
Mathieson Chemical .. 11.0 91.2 
Monsanto Chemical ... 43.0 2728 
ennsylvania Salt ... 9.6 47.6 
Rohm & Haas ........ 14.0 106.9 
Union Carbide ........ 170.3 927.5 
Victor Chemical ...... 8.4 32.7 
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Earned Per Shar 
Annual 








*Sales 





7-Six Months— 


Trend 1939 1950 1951 1951 1952 
428 $1.98 $3.15 $269 $1.23 $1.21 
299 2.36. 465 . 4.58 aa) 40 
508 1.04 4.50 4.04 2.90 1.40 
313 1.91 4.26 3.24 1.91 1.39 
299 e205... 223°: 2.95 E57)... BAS 
1,080 a0.58 a2.00 a1.65 Ie SS Pe 
517 1.91 6.59 4.64 2:50! (242 
529 1.82 5.29 4,95 2.39 © 212 
574 0.72 1.88 1.92 1.26 80.35 
700 b0.49 b3.84 b3.46 1.91 ¢1.51 
832 0:56 ©: 3332 5.56 2.06 1.63 
635 P34 5s 420 226 +205 
497 1.73. 4.02. 3.30 2.49 1.32 
762 1.97 8.92 7.48 4.71 2.81 
544 112 4.31 3.61 2.02 1.61 
389 0.80 2.23 1.60 0.87 0.64 


*Profit §Divi- ‘on Recent $+P-E 

Margin dend 1951 Price Ratio Yield 
20.0 $140 52% 27 10 5.2% 
23.8 3.00 66 ee ee 
26.2 2.00 50 7° (14-733 
12.6 2.00 62 a 3:10: 042 
28.0 150 42 ae,..abes Aa 
424 s0.80 49 40 24 2.0 
37.7 SBS (FF 86 19 4.1 
23.8 3.00 61 70) «614—=— «4.3 
28.0 100 52 17 9 5.9 
29.8 2.00 58 a ha Uo 
30.0 2.00 48 42 12 48 
26.7 256... 22 89 19 28 
26.4 2.00 61 see aa 
gas * S¥.00 ** Zs 114 15 14 
32.4 2.50 69 644 18 3.9 
26.0 1.00 66 25 16 4.0 


* Index of sales for 1951 (1939100). +In 1951, before depreciation and taxes. § 1951 payments or current annual rate. + Based on 1951 earnings. 
cae ended May 31 of following year. b—Years ended November 30. c—Six months ended May 31. e—1941 figure; 1939 not available. s—Plus 
stock. 


ing contributed $1.63 or 35 per cent 
of du Pont’s 1951 earnings of $4.64 a 
share): it is evident that this invest- 
ment constitutes a very substantial 
asset to du Pont stockholders. 

Progress, however, has not been 
confined to the industry’s giants. 
Some of the medium-sized and 
smaller companies have also been 
coming up fast. Early this year Her- 
cules Powder announced a new proc- 
ess for making phenol (which goes 
into resins for phenolic plastics, 
pharmaceuticals, enamels and var- 
nish) without using chlorine or sul- 
phur ; other valuable products such as 
paracresol and acetone can be pro- 
duced at the same time. Hercules’ 
business falls into three major cate- 
gories: explosives, cellulosics and 
naval stores. But the contribution 
of the explosives business has been 
reduced to a point where it accounts 
for only. about one-fifth of the com- 
pany’s total volume. 


Others Also Diversify 


Diversification is being aggressively 
pursued by other chemical companies, 
too. A merger of Mathieson Chemi- 
cal— whose growth since 1947 has 
been exceptionally rapid as a result of 
numerous acquisitions—and E. R. 
Squibb has been approved. Besides 
substantially increasing Mathieson’s 
sales,the result of the marriage might 
well be regarded as a smaller ver- 
sion of American Cyanamid. The 
latter enjoys an exceptionally strong 
position in pharmaceuticals (the 
mold-drug aureomycin is an example) 
' and recently announced isolation of 
Achromycin, a new antibiotic that has 
shown curative effects against Afri- 
can sleeping sickness. 

One would think that Dow Chemi- 
cal — fastest-growing industry unit 
since prewar—is adequately diversi- 
fied in such fields as industrial chem- 
icals (52 per cent of the company’s 
sales are in this category), plastics 
(29 per cent) and magnesium (11 
per cent). The company accounts 
for about 30 per cent of the nation’s 
chlorine capacity, and it is also a 
leader in ion-exchange resins. Not- 
withstanding these diverse interests, 
Dow has indicated that it may enter 
the titanium field at some time in the 
future. 

Although the chemical group as a 
whole has turned in a below-average 
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market performance so far this year, 
indicated price-earnings ratios are 
still on the high side and yields are 
modest. 

Second half earnings may well 
be better than results of the opening 
six months, but full-year earnings 
will be below 1951 levels. With 
greatly increased plant capacity spur- 


ring competition, a selective polic; 
toward individual companies seem 
desirable. But while it may no longe 
be possible to achieve satisfactory in. 
vestment results merely by “buyin 
chemicals,’ stocks of the mog 
strongly intrenched industry unit 
continue to have merit on a long tern 
basis. 


Spotty Performance 


For Retail Trade 


Some lines are booming while others remain slow; 


there are also rather sharp differences between 


areas. Gains should be more general from now on 


= the wide variety of 
retail merchandise sold and the 
varying types and degrees of special- 
ization by individual retailers, any 
generalization to the effect that their 
business is “good” or “bad” is bound 
to involve some over-simplification. 
Quite frequently, the error involved 
in any such statement will be small, 
since consumers often splurge indis- 
criminately on all kinds of goods, and 
at other times may pull in their belts 
and buy absolutely nothing they can 
do without. But today it is impossible 
to generalize at all about retail trade. 

Some lines are booming, and sur- 
prisingly enough examples in this 
category tend to be concentrated in 
the big-ticket items—furniture, tele- 
vision sets and major household ap- 
pliances. In all these cases, the current 
feast comes after a protracted and 
rather severe famine, and represents 
merely the belated receipt of business 
which had been anticipated many 
months ago. But even among the 
lines which were hardest hit last year 
and early in 1952, there is little una- 
nymity. Rug sales have picked up 
somewhat, but shoe business is slow 
and there is considerable diversity in 
textile and apparel lines. Demand 
for women’s clothing is improving, 
but men’s wear is still in the dol- 
drums. Jewelry sales have shown 
virtually no gains whatever. 

Even if the broadest possible group- 
ings are considered, the picture is 
confusing. Total sales of non-durable 





goods stores in June set a new peak 
in dollar terms, and their Augusi 
business was second only to that re. 
corded in June. But August durable 
goods sales were the poorest since 
July of last year. Actually, this un- 
favorable comparison means very lit. 
tle, since it was occasioned primaril) 
by an eleven per cent drop in auto 
motive sales and this in turn was du 
to low production levels (caused by 
the steel strike) rather than to an 
lack of demand. 

On a geographical as well as ¢ 
product basis, there have been sub- 
stantial differences in retail perform. 
ance. Major department stores 11 
New York City have failed for 2: 
consecutive weeks to match last year’ 
sales figures (which in turn wer 
nothing to boast about) but othe 
areas—notably the Atlanta and Sa 
Francisco Federal Reserve districts— 
have achieved consistent gains. No 
very convincing explanation is forth- 
coming for ‘the extremely poor pet 
formance of New York stores, which 
have an importance to investors ott 
of proportion to their dollar contr 
butions to the nation’s sales total due 
to the large number of listed stocks 
of retailers located or represented in 
that area. 

* The best year-to-year compariso! 
yet announced for August was that 
of Sterchi Brothers Stores, which 
showed a gain of 31 per cent. This 
reflects not only the revival in the 
Please turn to page 20 
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Seaboard Railroad— 


Stock Split Candidate 


Road has come a long way since prewar days, and has 


developed substantial earning power. Growth of the 


region served has contributed to system's progress 


here is a familiar story (and it 

may well be apocryphal) con- 
cerning the investor who told his 
broker to buy some Seaboard Air 
Line because he was impressed by the 
growth prospects of the air transport 
industry. But while it is true that the 
company has a somewhat confusing 
corporate title, it is not an airline but 
a very sound railroad. 

This was not always the case, how- 
ever. Plagued by excessive fixed 
charges and hard hit by the burst of 
the Florida real estate bubble, the 
Seaboard lapsed into bankruptcy in 
December 1930. It was not until mid- 
1946 that the road finally emerged 
irom reorganization with a drastically 
reduced capital structure. The stream- 
lined capitalization, along with the 
tapid economic recovery of the terri- 
tory served and the forward-looking 
policies of its management, largely ac- 
count for the remarkable comeback. 


Builds for Future 


The Seaboard was the first railroad 
in the South to air-condition its pas- 
senger trains, back in the late 1930s. 
This was an important step forward, 
since passenger traffic on its lines 
furnishes about 10 per cent of total 
revenues, Even more important, the 
road began dieselizing while it was 
still in bankruptcy and, by early 1953, 
will have completely dieselized its 
operations. This accomplishment will 
permit further improvement in the 
Seaboard’s transportation ratio (this 
relates the direct cost of moving trains 
to operating revenues) which in 1951 
stood at 34 per cent vs. a Class I aver- 
age of 38.2 per cent. 

Basic to the improved position of 
the company, of course, are territorial 
factors. The 4,145 miles of road oper- 
ated by the Seaboard run through six 
southern states, with around two- 
thirds of the carrier’s freight traffic 
originated, and more than half termi- 
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nated, in Florida. Thus the industri- 
alization of the Southeast, and espe- 
cially that of Florida, has contributed 
to the Seaboard’s above-average reve- 
nue growth. Using 1939-1940 — 100 
as a base, the carrier’s gross revenues 
climbed to an index figure of 322 last 
year, as against a Class I average of 
251. 

An excellent example of traffic 
growth on the Seaboard’s lines is fur- 
nished by the Florida phosphate rock 
industry which last year provided 12 
per cent of the road’s freight receipts 
compared with about five per cent in 
1941. Other important items of reve- 
nue freight are citrus fruits, cotton, 
bituminous coal, pulpwood, lumber 
and petroleum products. Products of 
mines accounted for 51 per cent of 
1951 freight tonnage; manufactures 
and miscellaneous provided 28 per 
cent ; forest products furnished 16 per 
cent; and agricultural and animal 
products, five per cent. 

Recently, the Seaboard has taken 
several major steps toward improving 
its financial structure and, conse- 
quently, the position of the common 
stock. In August the carrier sold $25 





Seaboard A. L. Railroad 


Gross *Earned 


Revenues Per Divi- 


Year (Millions) Share dends Price Range 
1929.. $19.9 $3.27 $2.00 42 —46 
1941.. $64.6 $11.57 —. 
1942.. 110.2 31.92 —. 
1943.. 137.3 24.00 — 
1944.. 141.2 16.01 bin ko RES 
1945.. 130.2 1.05 37 —29 
1946.. 114.1 3.16 37%—17% 
1947.. 121.1 222 .... 245%—11% 
1948.. 135.1 659 $1.00 26%—13% 
1949.. 1251 489 1.50 21%—13% 
1950.. 138.0 12.23 3.00 50 —20 
1951.. 152.0 13.59 4.25  687%—47 


Eight months ended August 31: 


1951.. $101.3 $7.62 .... sakernse. 
1952.. 109.5 13.68 a$3.75 b10534—67% 
* After funds; figures prior to 1946 are pro- 


forma. a—Paid or declared through October 1, 
b—Through October 1. 





million of 37 per cent debentures due 
in 1977, part of the proceeds of which 
were used to retire the outstanding 
income 4%s of 2016. This financing 
resulted in a sizable reduction in in- 
terest charges, eliminated the possibil- 
ity of considerable dilution of the 
common equity, and relieved the road 
of severe fund requirements. Not only 
were the income 4%s convertible into 
common stock, but they had no pro- 
tective provisions in the event of a 
stock split. ; 

In a logical follow-up to this move, 
the road has now called its 5 per cent 
convertible preferred stock for re- 
demption on October 20 at $105.28 
per share. The preferred, too, carries 
a conversion feature; it may be ex- 
changed for common on a share-for- 
share basis through October 17. Re- 
tirement of this issue, therefore, will 
also improve the position of the com- 
mon shareholder and will leave the 
Seaboard with only one class of stock. 

The Seaboard preferred, like the 
road’s income bonds, is not protected 
against a split of the common stock. 
Once the preferred is out of the way, 
management would be free to author- 
ize a stock split if it so desired. Such 
a move would be justified by the 
road’s small capitalization. At the end 
of 1951, there were only 850,000 com- - 
mon shares outstanding and even if 
the entire preferred issue were con- 
verted into the junior stock, there 
would be only slightly more than one 
million common shares. Even allow- 
ing for possible preferred conversions, 
however, 1952 earnings are not ex- 
pected to be much less than $20 a 
share, before fund requirements. 

Earnings of this order suggest the 
possibility of more liberal dividend 
disbursements. The common stock re- 
ceived $3 in 1950, and in December 
1951 the quarterly rate was raised to 
$1.25 which—at the current price of 
105 for the stock—furnishes the 
holder with a return of only 4.8 per 
cent. Irrespective of the possibilities 
of a split or an increased dividend (or 
both), it is evident that the stock is 
not bargain-priced compared with 
what it has sold for in the market 
during recent years. Nevertheless, the 
issue is priced at a reasonable multiple 
of current earnings and, in view of 
the road’s improved investment stand- 
ing it retains a good measure of long 
term attraction. 
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News and Opinions on Active Stocks 





“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Stores B+ 

Shares at 40 constitute @ sound in- 
come producer yielding 5% on a 
widely covered $2 annual dividend. A 
giant new bakery and warehouse will 
soon be opened in Philadelphia. The 
new facilities are said to comprise the 
world’s largest automatic bread and 
cake bakery and the largest grocery 
warehouse ever built. The bakery 
uses a pneumatic system, electron- 
ically controlled scales, and conveyors 
te provide completely automatic op- 
erations. When plans were originally 
formulated two years ago, the build- 
ing was to cost over $2 million. 


Best Foods B 
Although near its high for the year 
at 34, stock provides a liberal yield 
of 8.8%. (Pays $3 annually.) Run- 
- ning contrary to the general trend, 
Best Foods reported somewhat higher 
earnings on lower sales in the fiscal 
year ended June 30. Sales slumped to 
$82 million, $7 million below 1951 
figures, but earnings equaled $3.23 a 
share vs. $3.20 in the 1951 year. 
lower prices—reflecting lower raw 
material costs—were the principal 
cause of the decline in dollar sales. 


Bridgeport Brass C+ 

Now at 19, stock, though specu- 
lative, offers a generous yield. (Pays 
40c quarterly.) Sales and earnings 
for the third quarter, though normally 
an off period, are expected to com- 
pare favorably with results of the 
preceding quarter. In the six months 
ended June 30 volume reached $62.6 
million vs. $50 million in the like 
period of 1951 and profits were $2.01 
per share compared with $1.87. 
Bridgeport makes numerous brass 
and copper mill items and has re- 
duced its break-even point to 45 per 
cent of capacity from 66 per cent in 
the past five years despite increased 
operating costs. 
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Celanese oo 

With the textile industry now un- 
dergoing recovery, shares at 40 offer 
growth prospects on a longer-term 
basis. (Paid thus far in 1952, $1.75; 
paid 1951, $3.) A new method of col- 
oring acetate yarn in a wide variety 
of hues has been developed by Cel- 
anese and will be sold under the 
name Celaperm. While current out- 
put is still small, demand for the 
bright-colored yarn is increasing, 
since previously the company has of- 
fered only black-dyed yarn. The new 
process possesses a high degree of 
color fastness because the pigment is 
mixed in with the cellulose acetate 
solution from which the yarn is ex- 
truded, whereas most yarns go 
through the dyeing process after spin- 
ning. New machinery to manufacture 
the pigmented yarn is in production 


at the company’s plant at Cumber- 
land, Md. 


Cleveland Electric Illuminating B+ 

The 4.9% return is modest, but 
company has good growth prospects ; 
recent price, 53. (Pays 65c quarter- 
ly.) Cleveland plans to construct a 
fourth turbo-generator with a 200,- 
000-kilowatt capacity at its new East- 
lake, Ohio, power plant which is ex- 
pected to be in service by 1956. The 
$25 million earmarked for this project 
brings to more than $80 million the 
total investment authorized for the 
Eastlake properties and some $260 
million in postwar expansion spend- 
ing. The new generator, one of the 
largest in the world, will be capable 
of servicing about 250,000 residences. 
The first two units at Eastlake, both 
rated 125,000 kw, are expected to go 
into operation next year while a third 
of the same size will be installed early 
in 1954. When all four units are 
operating, power capacity will be 
more than twice that of three years 
ago. (Also FW, March 19.) 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Consolidated Grocers C+ 

Although stock is speculative it has 
growth potential; recent price, 15, 
(Pays 37%4c quarterly.) Record sales 
of $195.8 million in the fiscal year 
ended June 30 topped the 1951 figure 
by 12.5 per cent. However, earnings 
for the period fell to 60 cents per 
share compared with $3.18. Company 
stated that “unrealistic Government 
price controls and unstable conditions 
in the food industry were the major 
factors that affected profit.” Reflecting 
the removal on July 1 of OPS con- 
trols on all fruits and vegetables and 
the leveling of inventories, sales and 
earnings in the first eight weeks of 
the 1952-53 fiscal year were higher 


than a year ago. 


Crane Company f 
Stock (now selling near its 1952 
low of 30) is a businessman’s hold: 
ing. (Paid $1.50 thus far in 1952, 
$2.60 in 1951.) Sales for 1952 are 
estimated at $250 million, $20 million 
less than 1951’s record of $270 mil- 
lion. Reflecting a decline of ten pei 
cent in demand, earnings in the las 
half of this year are expected to b 
below the $1.95 earned in the firs 
six months. One of the leading pre 
ducers of plumbing supplies, Crare 
is making titanium for experiment 
purposes at a pilot plant in Chicago 
and plans soon to step up production; 
also in the near future construction 
of a valve and pipe fittings plant a 
Calgary, Alberta, will start. 


Dresser Industries C+ 

Company is sharing in the al 
boom, but its stock (now 24) ts a cy 
clical speculation. (Paid $1.20 thw 
far in 1952; paid 1951, $1.45.) Com 
pany expects earnings in the fiscd 
year to end October 31 to reach $4.50 
a share vs. $3.77 in the previous fiscd 
year, but dividends probably will re 
main small since Dresser plans 1 
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build up its cash surplus during the 
ext few years. It proposes to fur- 
ish engineering skill and drawings 
o a British company which will pro- 
uce equipment on which Dresser will 
pet a royalty. If Dresser were to 
ranufacture its own products abroad, 
10st of the earnings thereon would be 
blocked. Company will continue to 
expand the competitive position of its 
nost profitable units. 

























Duke Power A 

At 90 on the New York Curb, this 
vestment grade stock returns 4.4% 
pn 1951 payments totaling $4. Stock- 
nolders will vote October 15 to in- 
rease authorized capital stock from 
1.5 million shares to 5 million shares 
o effect a 3-for-1 split. While Duke 
as no immediate plans for raising 
additional capital, the lower price per 
share of the split stock will enable it 
0 do so easier in the future when 
new capital is needed to meet increas- 
ing demands from its customers for 
service in the Piedmont section of the 
Carolinas. 


Federal-Mogul C+ 
Stock is a cyclical issue largely de- 
endent on the automotive field: 
price, 38. (Paid thus far in 1952, 
$1.70; paid 1951, $2.50.) After a 
sharp decline in operations in June, 
July and August because of the steel 
strike, conditions have returned al- 
most to normal. It is possibile that 
il- Mall lost business will be made up be- 
e1—iore the year-end. Federal makes 
iS sleeve bearings and other similar 
b MMoriginal equipment and replacement 
‘$Mparts. Sales in the original equip- 
¢ ment field follow closely the pro- 
it Mduction of new cars, trucks, farm 
al Beequipment and diesel locomotives. 
(0 MeEarnings in the first six months of 
; $1952 slipped to $2.25 a share from the 
mM MS2.52 of the like 1951 period, but 
ai Mthis was the result of higher taxes 
rather than the effect of the steel 


ON 


strike. 
t 
HS Fruehauf Trailer B 
is Stock sells around 25 to return 8% 


WS TM on dividends totaling $2 annually, and 
t Phas longer term semi-speculative pos- 
dT sibilities. Despite the steel strike 
) 7 Fruehauf expects sales in the first 
a nine months to better the $114.1 mil- 
€ lion in the similar period of last year, 
but profits probably will just about 
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equal the $2.60 a share earned in the 
first nine months of 1951. A recent 
$37.6 million Government order for 
military trailers brings company’s 
backlog to around $100 million vs. 
about $50 million a year earlier. The 
Fruehauf recently introduced its 
Road Star all-aluminum trailer, com- 
bining exceptional lightness for lar- 
ger hauls without any sacrifice of 
strength. 


Home Insurance ° 

Traded over-the-counter (recent 
price 38) these shares represent one 
of the better issues in the insurance 
field. (Pays $1.80 annually to yield 
4.7%.) Largest volume of net pre- 
miums in the history of the company 
were written in the first six months 
of 1952, and on June 30 Home had its 
largest surplus and total admitted 
assets. Underwriting profit was $1.2 
million for the first half as compared 
with a loss of $4.4 million in the like 
period of 1951 when results were 
affected by a carry-over of loss claims 
from the hurricane on the Eastern 
seaboard in November 1950. Net in- 
come reached $6.8 million, or about 
$2 a common share. 





*Over-the-counter issues not rated. 


Idaho Power Bae 

Stock (now 40) yields 4.5% on an- 
nual payments totaling $1.80 which 
are reasonably assured. Company es- 
timates that earnings will be in- 
creased almost $1 per share a year by 
the recent eleven per cent boost in 
electric rates. However, Idaho ex- 
pects shortly to issue 225,000 addi- 
tional common shares ; the increase in 
revenue then will amount to 80 cents 
per share. In the twelve months 
ended June 30 earnings were $3.10 
per share compared with $2.54 in the 
like 1951 period. Company serves 
the Snake River Valley in Idaho and 
parts of Oregon and Nevada. 


International Nickel B 

The cyclical nature of industry im- 
parts speculative rating to stock; re- 
cent price, 45. (Pays 50c quarterly.) 
Company expects production of duc- 
tile iron to reach 100,000 tons in 
1952. Since 1949, when 3,500 tons 
were produced, over 200 companies 
in the U. S. and abroad have been 
licensed by International to produce 
ductile iron on a royalty basis. The 


cast material can be bent or twisted, 
and is much stronger than gray iron. 
One of its many uses is in the pro- 
duction of cast machine parts which 
are too complex to be cast in steel or 
have inadequate mechanical qualities 
when gray iron is used. 


National Distillers B 

In view of a prospective dividend 
cut, shares are not particularly attrac- 
tive despite their market drop from 
34 to 20%. (Pays 50c quarterly.) Di- 
rectors will meet on October 23 with 
the announced intention of reducing 
the quarterly dividend rate from 50 
cents to 25 cents. Earnings for the 
full year are not expected to cover the 
$2 annual dividend. Also coming under 
study will be the heavy expenses of 
National’s program of expanding into 
the chemical and petrochemical fields. 
Unless sales increase substantially, 


the diversification program might 
have to be slowed up. 
Pennsylvania Railroad C+ 


Despite a 105-year dividend record, 
shares (at 19) are definitely specula- 
tive. (Paid thus far in 1952, 50c; 
paid in 1951, $1.) Income for the 
first eight months of 1952 climbed to 
$1.02 a share vs. 43 cents in the like 
1951 period, the comeback reflecting 
the fast recovery in traffic following 
the end of the protracted steel strike. 
Outlook for the remainder of 1952 
is favorable. Although earnings are 
running slightly behind 1950, it is 
expected that full year results will 
better the $2.92 a share of that year 
and dividends should again total at 
least $1 a share. 


Westinghouse Air Brake B 

Although subject to cyclical trends, 
shares represent one of the better sit- 
uated companies in the rail equipment 
field; recent price, 26. (Pays 40c 
quarterly plus extras.) Westinghouse 
has already purchased 400,000 shares 
of LeRoi Company, of a total of 576,- 
000 shares outstanding, at $9 a share. 
The offer to buy the common will 
continue until October 15. LeRoi 
makes engines, portable compressors 
and rock drills, and sales for fiscal 
1952 exceeded $25 million. The firm 
has a substantial booking of defense 
orders. The acquisition is another 
step in Westinghouse’s diversification 
program. 
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Sugars Facing 


Uncertain Outlook 


Despite current synthetic tightness in domestic situation, 


world price trend continues downward. Sugar shares, specu- 


lative at best, lack attraction in absence of general war 


W hile always more or, less con- 
- fusing and confused, the sugar 
situation today may be described sim- 
ply as “more so.” In the world 
market the price of raw sugar in the 
past two months has dropped $4 a 
ton to four cents a pound, Cuban 
ports, while on the sequestered 
American market raw sugar has been 
rising under sustained, even anxious, 
demand from refiners. In the past 
two weeks alone it has advanced $3 
a ton to 6.60 cents a pound, duty 
paid, at New York, setting a new 
peak for the year, just a shade under 
the 1951 mid-year top. On the do- 
mestic wholesale market granulated 
cane sugar has been quoted as steady 
at 8.80 cents, New York, but it re- 
cently sold as low as 8.65 cents in 
the South and in parts of the Middle 
West. 

Within the past several weeks Cuba 
has taken a long first step in the di- 
rection of crop and marketing control. 


It has placed about two million tons 
of its 1951-52 record crop of sugar 
in a special reserve, which is to be 
marketed gradually over the next five 
years, and has proposed a cut of two 
million tons in its 1953 crop. But the 
world market for sugar showed no 
signs of recovery following the an- 
nouncement. Instead it went a bit 
lower. 

Since Cuba cannot be expected to 
act independently of other sugar 
growing areas, it has submitted its 
crop reduction proposal to the Inter- 
national Sugar Council. On Septem- 
ber 29, in London, a committee of the 
Council, virtually a committee of the 
whole whose recommendations will be 
accepted by the Council, began dis- 
cussion of means of reducing the 
world crop this coming year. The 
committee also is slated to consider 
revisions in the distributing proce- 
dures followed by producing coun- 
tries. 


The Leading Cane Sugar Companies 


-—— *Sales ——, 


Years (Millions) 

Ended 49-50 °50-51 
Central Aguirre. July 31 a$16.0 a$16.5 
Central Violeta. .Sept. 30 9.7 8.9 
Cuban-American. Sept. 30 70.1 66.3 
Cuban Atlantic. .Sept. 30 92.5 94.3 
Fajardo Sugar...July 31 12.4 12.6 
Francisco Sugar.]une 30 ol the 
Manati Sugar...June 30 e129 16.5 
South Porto Rico.Sept. 30 31.2 39.9 
Verti-Camaguey. Sept. 30 23.0 24.6 
W. Indies Sugar.Sept. 30 42.0 55.3 





*Interim sales and earnings not reported. {Declared or paid to. October 1. a—Gross revenues. 


--*Earned—, 

Per Share c—— Dividends ———.._ Recent 
"49-50 50-51 Since 1951 71952 Price 
$2.84 $3.35 1915 b$1.77% b$1.60 20 

410 1.41 1941 2.00 None 17 
449 3.66 1942 2.25 iso. Uo 
3.31 3.60 1937 2.00 1.30. 13 
2.78 2.65 1935 2.00 c2.00 21 
453 3.43 1947 2.00 125 14 
145 3.17 1944 1.25 0.60 9 
7.12 10.98 1924 8.00 400 59 
2.91 3.35 1939 4.35 c0.75 38613 
6.71 11.86 1942 4,00 225 @ 


b—Less Puerto Rican tax. c—Less Cuban tax. e—Includes other operating income. 
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Further complicating the situatio, 
and clouding the prospect is the fac 
that Cuba has virtually exhausted the 
quota of sugar she is permitted to 
sell us under the Agriculture De. 
partment’s estimate that domestic 
consumption this year would approxi- 
mate 7.7 million tons. As of Octo- 
ber 1 only about 40,000 tons of 
Cuba’s 1952 allotment of 2,554,300 
short tons, raw sugar equivalent, re. 
mained to be certified. 

With consumption this year run. 
ning at the rate of at least eight mil- 
lion tons the sugar trade has been 
on the anxious seat for more than a 
month, hoping that the Agriculture 
Department would revise its estimate 
upward and allot several hundred 
thousand more tons to Cuba. Hopes 
were dashed, however, about mid: 
September by the arrival at East 
Coast ports of sugar from Hawaii and 
the announcement that more was or 
the way. During the 55-day Wes 
Coast strike no sugar had arrived 
from Hawaii and Western refiner: 
drew on off-shore arrivals at East 
Coast ports in order to keep up thei 
melting rate. Now, with the withheld 
Hawaiian sugar pouring into the 
country in a sort of flash flood, the 
West Coast finds that over the next 
month or so it must divert at leas! 
150,000 tons to the eastern market 


Sentiment Over Windfall 


While the Government may fee 
that this sudden windfall from Hawai 
staves off the need for an immediat 
increase in the over-all quota, thi 
sugar trade insists that,a rise is essen 
tial and that November 1 is the abs¢ 
lute deadline for action since any late 
increase would adversely affect prics 
for the new crop of Louisiana caut 
which will be coming to market abot 
that time. Puerto Rican and Philip 
pine raws are still coming in, and 
neither area should have trouble in 
exhausting its quota—which - stil 
leaves the country facing a 7.7 millio 
ton sugar supply to meet a consum- 
ing demand in of at least eight mi- 
lion tons. 

In addition to contending with the 
sugar market itself, Cuban  sugyt 
growers have numerous other difi- 
culties and problems, among thei 
the Cuban Government’s controls 
over labor, grinding and marketing 
To these must be added the uncert- 
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tainties connected with the Govern- 
ment itself and the industry’s depend- 
ence upon weather conditions during 
the growing, harvesting and grinding 
seasons. Taxes, both those levied in 
Cuba and in the United States, also 
contribute to final showings. As 
shown in the accompanying tabula- 
tion, American holders of Cuban (and 
Puerto Rican) sugar issues are 
mulcted in some instances for Cuban 
or Puerto Rican income taxes. 

Not least among the industry’s 
ether problems is the fact that plant- 
ing programs usually must be laid 
out two or three seasons in advance 
of final harvesting, and guesswork 
necessarily enters largely into the 
growers’ planning. Probable con- 


sumer requirements, economic condi- 
tions, and political situations all must 
be accorded a place when laying out 
planting and other campaigns. The 
extent to which luck enters the pic- 
ture is obvious, and helps to explain 
why sugar industry earnings show 
wide year-to-year swings. 
Individually the shares of the prin- 
cipal Cuban and Puerto Rican grow- 
ers have improved moderately over 
recent years. Still speculative ratings 
must be accorded to most of them, 
with the exception of South Puerto 
Rico which is in the businessman’s 
investment category. Its 29-year divi- 
dend record extends over the entire 
depression period of the early 1930s, 
as well as World War II. THE END 


20 Stocks With Rapidly 
Growing Earnings Base 


These issues represent companies that have added greatly 


to their plant and equipment in the past decade, thereby 


sharply increasing their earnings potential for the future 


QO ver the past several years the 
productive capacity of the na- 
tion’s industries has expanded to a 
point not only well beyond the peak 
of the World War II years, but far 
in excess of the capacity of the im- 
mediate prewar period which ended a 
decade ago. 


Launch Improvement Program 


During the late 1930s a broad cam- 
paign of plant improvement and re- 


|habilitation had repaired the run- 


down condition that had afflicted the 


industrial machine in consequence of 
the preceding years of depression. 
Additions to capacity were further 
stimulated by defense needs, and later 
by war demands, but the very urgency 
of these requirements imposed so 
heavy a strain on equipment that de- 
preciation was at an abnormal rate. 

With the end of the war the nation 
embarked on an unprecedented era of 
capital expenditures, which in 1951 
reached a record total of $11 billion 
and for 1952 may run somewhat 
above that figure. The long-drawn- 


out Korean “police action,” of course, 
forced upward revisions of the origi- 
nal postwar programs of numerous 
corporations, and while there are 
forecasts that 1953 will see the begin- 
ning of a decline in annual spending 
for expansion, much depends on what 
happens here at home as well as 
abroad. 

The additions to plant facilities 
that have been made are under way 
or are projected, are not confined to 
any one or several segments of the 
economy, although manufacturing in- 
dustries predominate. Petroleum, 
chemical, steel and the electrical 
equipments figure largely in the list. 
Most corporations in those categories, 
in addition to the very substantial 
expenditures already made, have 
planned heavy outlays for several 
years ahead. So, while it may be perti- 
nent to make comparisons between 
1941, the last prewar year, and the 
facilities and equipment in place at 
the end of 1951, it must be kept in 
mind that such a tabulation is not.a 
final summing up, but is in the nature 
of an interim report of progress in a 
continuing program. 

Plant expansion means steadily 
larger production in terms of units, 
and a rising curve of sales. It points 
also to increased earnings, dollarwise 
and per share. 


Some Good Examples 


The 20 companies in the accom- 
panying tabulation are good examples 
of corporations whose earnings base 
has been persistently widening. While 
in the main the shares enjoy a some- 
what more stable market than do the 
issues of other companies which have 
not been as foresighted, none of them 
naturally is immune to the cyclical 
or other influences that contribute to 
day-to-day prices. 


20 Companies With Expanding Earnings Prospects 


-——Book Value——_—, 


Dec. 31 
1941 


Allied Stores ........... $13.50 
American Cyanamid .... 9.70 
Borg-Warner .......... 19.70 
Carrier Corporation .... 9.08 
Container Corporation... 13.51 
Ex-Cell-O Corporation.. 10.45 
Food Fair ............. 1.33 
General Electric ........ 12.58 
General Motors ........ 11,29 
Glidden Company ...... 12.70 
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—_ Book Value———, 


Dec. 31 Recent Dec. 31 Dec. 31 Recent 
1951 Price 1941 1951 Price 
$46.40 38 Goodyear Tire & Rubber $18.47 $56.83 43 
25.68 58 cf SNE 19.37 43.72 50 
57.62 72 Int’l Business Machines. 18.98 57.72 210 
31.19 29 CE oN So on 2 de 0 5.23 26.76 37 
32.52 38 National Lead ......... 4.86 11.25 30 
32.04 47 Otis Elevator .......... 15.59 30.92 38 
9.09 ye Parke, Davis ........... 5.92 15.16 44 
29.60 63 Pittsburgh Plate Glass.. 13.46 26.06 48 
25.17 60 Sears, Roebuck ........ 13.59 31.30 58 
30.58 35 United States Gypsum.. 43.56 93.08 114 





Do They Miss 
The Forest 
For the Trees? 


Foreign policy, both 
economic and mili- 
tary, will continue to 
serve as a white-hot 
political issue in the accelerating 
campaigns of the two contenders for 
the’ nation’s Presidency in the No- 
vember election. Curiously, the sub- 
ject seems to command more concern 
here than in Europe. The British and 
continental press pays relatively less 
attention to it, and just recently a 
close associate advised us that public 
spirited men in the nations living 
under Communist guns reported less 
public fear of war there than in na- 
tions further distant. 

Can it be they fail to see the forest 
for the trees? Is it true that Com- 
munist leadership would not risk war 
for fear of losing ground they have 
already gained? Or is the Kremlin 
tacitly encouraging the Free World 
to lull itself into a false sense of secur- 
ity? We do not know, but two things 
seem certain: both -domestic political 
parties will continue to make Free 
World security a major issue, and de- 


fense will continue to press its 
imprint deeply on the American 
economy. 

Spendthrift The base of American 
Policy prosperity has been laid 
Accepted? on’ such trite but solid 


opinions as “A penny 
saved is a penny earned” and other 
reminders of the value of thrift prac- 
ticed intelligently. The wisdom of 
Benjamin Franklin and many others 
like him has withstood the test of 
years though there have been some 
signs of erosion during the past two 
decades of New Deal and Fair Deal 
emphasis on the dangerously false 
doctrine that spending is the road to 
prosperity. 

Regarding such a policy for their 
own households, the American people 
as individuals have repeatedly shown 
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their skepticism. After Korean scare 
buying, the men and women of this 
country put over $20 billion in sav- 
ings during the 18 months ended 
last June 30. 

With the recent relaxation of credit 
controls, buying on time has spurted 
again. But this phenomenon is not in 
itself dangerous so long as it is prop- 
erly measured against longer range 
ability to pay. Far more dangerous 
is the possibility that a people, lulled 
by their governmental leaders into 
thinking that economy is no longer 
necessary in affairs of state, may ap- 
ply the same policy to domestic af- 
fairs. But we doubt that they are 
ready yet to scrap Poor Richard’s 
practical economics for those of 
Spender Truman. 


Charts Useful One of Wall Street's 
But Have shrewdest analysts re- 
Limitations cently observed that if 
each and every stock 
used in one widely read stock market 
chart went to zero the average still 
would stand at something above 60 
because, over the years, a portion of 
uninvested hypothetical capital was 
locked in. The point of his observa- 
tion was the obvious one that the 
market soothsayers could scarcely be 
expected to forecast future markets 
accurately if they did not possess an 
adequate means of knowing precisely 
where the market had been, or cur- 
rently stands, in relation to the past. 
More important still, it is essential 
for investors to recognize the limita- 
tions of charts. They are useful pri- 


marily as a visual record of past 


trends. When an attempt is made to 
use them to predict what is ahead, 
their reliability is open to question, 





Page 


particularly in times of stress when, 
by an unfortunate incident, a nation’s 
economy could be transformed over- 
night. 


Labor Should Visitors strolling 
Weigh through the reception 
rooms of the New 


Strike Cost York convention of 
the American Federation of Labor 
recently were struck by the excel- 
lence of displays designed to dram- 
atize the more important objectives 
of the Federation. The ability of 
Labor economists to muster and eval- 
uate statistical facts is great, and even 
more impressive is their ability to tell 
what, in their opinion, this informa- 
tion may portend for the Federa- 
tion’s membership. 

In this connection, there are some 
encouraging indications, not as yet 
portrayed in convention halls, that 
Labor and Management, alike, are 
giving increasing study to the pres- 
ent costly method of settling disputes 
by resort to strikes. The cost falls 
on the parties directly concerned with 
the controversy and, even more seri: 
ously, upon the general public. It 
working out methods to minimize tht 
use of the wasteful strike weapon, the 
labor unions and the employers ¢ 
organized labor can best do the ja 
themselves. 

The Government, as the steel strike 
so vividly demonstrated, should keep 
out. Once both sides directly cor- 
cerned with the issue fully appreciate 
that their interest in a satisfactory 
solution is mutual we shall obsetve 
rapid progress toward understant- 
ing. To this end, Labor could per 
form a public service by weighing the 
cost of strikes in terms of both its ow! 
and the public interest. The conclt- 
sions, if displayed properly, would 
do much to make strike legislation ur- 
necessary. Knowledge, itself, has pre- 
ventive power. 
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McKesson & Robbins 3 
Gives Good Yield 


Latest fiscal year earnings are appreciably below year- 


earlier results, but coverage of the existing dividend 


remains adequate. Now 36, stock yields 6.9 per cent 


hg apres & Robbins—the na- 
tion’s leading wholesale dis- 
tributor of drug products—is not only 
the largest of the several hundred con- 
cerns of this type, but is the only one 
operating on a national scale. The 
company serves some 30,000 drug re- 
taillers (more than half of the coun- 
trys total) through its numerous 
wholesale divisions which are strate- 
gically located in many states. In this 
manner the company furnishes an 
essential service to the nation’s drug- 
gists who would find it highly im- 
practical to deal personally with the 
thousand or more drug manufactur- 
ers whose products they offer for 
sale. 


Drugs Most Important 


The drug segment of the firm’s 
business is the most important, and 
in some recent years has accounted 
for approximately three-fourths of 
over-all sales. But it is not the com- 
pany’s only activity. The second most 
important operation is the wholesale 
distribution of wines and liquor to 
liquor stores, bars and hotels. This 
activity—although undoubtedly less 
stable than the wholesaling of drugs 
—can be quite profitable, particularly 
in a period of heavy liquor buying. 
McKesson & Robbins is the sole U. S. 
distributor for Martin’s V.V.O. and 
Highland Queen Scotch whiskies and 
Ronrico rum. 

Of lesser importance is the bulk 
chemical distribution service which 
McKesson provides, acting as prime 
distributor for many of the country’s 
leading producers of heavy. and fine 
chemicals; this service includes the 
warehousing and delivery of chemi- 
cals at various points throughout the 
country. And still another string to 


the company’s bow is the manufac- 
ture of some nationally-advertised 
drug products, including Calox tooth 
powder, Albolene cleansing cream, 
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Bexel vitamin capsules, Yodora deo- 
dorant, Zartan sun lotion and_ the 
Tawn line of men’s toiletries. 


Sets Sales Record 


In the fiscal year ended last June 
30, sales of $436.9 million set a new 
record, but earnings dipped to $3.60 
per share from the $4.51 realized in 
the 1950-51 fiscal period. (Latest 
earnings figures, incidentally, do not 
include a special credit of $954,000, 
over 50 cents a share, of excess re- 
serves for receivables, which are no 
longer regarded as necessary.) In the 
latest fiscal year, antibiotics and other 
new medicinals rose in both unit and 
dollar volume—despite price reduc- 
tions—but materially higher ex- 
penses reduced net profits. More- 
over, a “substantial decline” in sales 
of the liquor division occurred during 
the year. Heavy buying by McKes- 
son’s customers prior to the Federal 
excise tax hike last November was 
followed by “liquidation of excessive 
inventories acquired by customers and 
also a drop in consumption of legal 
liquors” during the rest of the fiscal 
year, 

Sales and profits of the company’s 
chemical division also declined during 
the last six months of fiscal 1952 





McKesson & Robbins 


*Net *Earned 


Sales Per ?+Divi- 


Year (Millions) Share dends +*Price Range 
1941. . a$84.5 a$1.00 $0.23 137%— 8% 
1942.. 205.2 2.89 0.91 144— 8% 
1943.. 243.4 2.56 1.05 234%—13% 
1944.. 2799 248 1.23 264%—19% 
1945.. 3060 2.24 1.25 38%—21% 
1946.. 338.0 4.32 1.91 513%4—36% 
1947.. 342.3 492 2.18 40 —27% 
1948.. 352.7 4.45 2.18 324%4,—26% 
1949.. 356.6 4.45 2.41 3714—27Y% 
1950.. 367.6 4.14 2.41 3814—30% 
1951.. 433.1 4.51 2.36 45 —37\% 
1952.. 436.9 3.60 b1.87% b46. —3334 





*Years ended June 30. Calendar years. a—Six 
months ended June 30. b—Through October 1. 


although, to some extent, the effect 
of generally lower volume was offset 
by better business in agricultural and 
feed supplement chemicals. Further 
progress, the company indicates, has 
been made in developing a sound 
chemical merchandising business 
through use of McKesson’s extensive 
warehousing facilities. It. may be 
noted that—from the manufacturer’s 
viewpoint—the company provides as- 
surance of wide distribution and 
availability of his products at mini- 
mum cost and without credit risk; 
this, of course, is true of all the 
company’s wholesale divisions, not 
merely chemicals. 

Further expansion of drug indus- 
try sales appears likely over the fore- 
seeable future and—as the leading 
distributor of druggists’ supplies— 
McKesson should participate in lar- 
ger markets for pharmaceutical prod- 
ucts. The outlook is particularly 
promising for ethical drugs (such as 
antibiotics, hormone drugs and the 
like) while sales of advertised spe- 
cialties which are available without 
a doctor’s prescription should con- 
tinue to show the relative stability 
that has characterized these products 
for many years. While the outlook for 
the liquor division is somewhat 
clouded at the moment by high ex- 
cise taxes which have depressed al- 
coholic beverage sales, this division 
does provide the company with diver- - 
sification and a profit potential that 
would otherwise be lacking. 


Suitability for Investment 


Despite the earnings* decline which 
took place in its latest fiscal year, Mc- 
Kesson & Robbins covered the $2.50 
annual dividend rate now in effect by 
an adequate margin. The present 
rate represents a pay-out of about 70 
per cent of the recent earnings rate, a 
proportion that does not appear ex- 
cessive considering the company’s 
strong financial position. Neverthe- 
less, the shares are currently quoted 
near their 1952 bottom, reflecting the 
lower earnings rate as well as weak- 
ness in drug shares generally. At 
36, the indicated yield is 6.9 per cent, 
while the current price-to-earnings 
ratio stands at ten times. On both 
counts, this income issue seems rea- 
sonably appraised and. is a suitable 
commitment for conservative invest- 
ment accounts. 
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Busy Times for Steel Mill Makers 


Mesta Machine and United Engineering are principal 


beneficiaries of steel expansion. Program will be 


completed soon, but replacement 


A pre the past several years the 
steel industry has been engaged 
in the most ambitious expansion pro- 
gram in its history. At the outbreak 
of war in Korea, its annual ingot ca- 
pacity barely exceeded 100 million 
tons; by the end of next year steel 
makers intend to expand this to 
around 120 million tons. Its capital 
outlays for this purpose were slightly 
over $1 billion last year, against a 
previous (1948) record of $583 mil- 
lion, and some $1.3 billion was 
budgeted for expansion in 1952. 
While the industry’s capacity is 
customarily measured in terms of in- 
gots for the sake of simplicity, the 
outside market for ingots as such is 
negligible. Steel is sold in the form 
of sheets, bars, pipe and other forms 
which cannot be achieved without the 
intervention of complicated and ex- 
pensive machinery for rolling, shear- 
ing, pickling, tinning and performing 
numerous other operations. Rolling 
capacity has had to be expanded to 
keep pace with the growth in melting 
facilities, and this has resulted in a 
considerable increase in sales for 





Mesta Machine 


Earned 
Sales Per *Divi- 

(Millions) Share dends Price Range 
1930.. N.R. $2.41 $1.14 19%—14% 
1932.. N.R. 0.25.:090 113%— 3% 
1937.. $23.0 4.67 3.75 72%—333% 
1938.. 17.5 2.91 3.00 47%—263% 
1939.. 14.7 2.72 1.50 39%4—25 
1940.. i7.5 3.08 200 38%—24 
1941... 240 3.61 2.25 37 —24 
1942.. 284 2.89 2.87 30%—24 
1943.. 30.5 2.76 2.50 341%4—26 
1944... 675 2.96 2.50 38 —27 
1945... 39.4 3.15 2.50 56 —37 
1946.. 17.9 2.57 2.50 61%—39% 
1947.. 363. .3.03 2.50 47%—35% 
1948.. 33.6 5.03 3.50  4434—35% 
1949.. 469 -5.:30 3.50 40 —30% 
1950.. 47.6 5.60 3.50  4934—37% 
1951.. 456 3.81 3.50 56 —473%4 
Six months ended June 30: 

1951.. $18.0 N.R. SLAB (OL en LR ene 
1952.. 10.5 -N.R. a$2.50 a54%—43% 


*Has paid dividends in each year since 1914. 
a—To October 1. N.R.—Not reported. 
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needs will be large 


Mesta Machine and United Engineer- 
ing, the two leading producers of steel 
mill machinery. 

Due to the long production cycle 
involved in their operations, these en- 
terprises failed to show much benefit 
last year from the latest wave of steel 
capacity expansion. Sales figures 
for the first half of the current year 
suggest that United Engineering is 
now beginning to reflect this factor 
on a large scale; the decline shown 
by Mesta is not particularly signifi- 
cant since the bulk of this company’s 
sales, as reported to the SEC (it does 
not report sales volume to its stock- 
holders), comes during the fourth 
quarter of each year. 


Future Prospects 


Higher taxes and, in Mesta’s case, 
the existence of a large item of non- 
recurring income in 1950, served to 
depress 1951 earnings despite large 
sales. Taxes and higher costs are 
also having their effect this year, but 
if the Federal excess profits tax is 
allowed to expire on schedule next 
June 30, or is substantially modified, 
better results should be shown in 
1953. In April, United reported a 
backlog of unfilled orders exceeding 
$100 million, while Mesta had over 
$60 million of business'on its books 
in February. Obviously, capacity 
operations are in store for many 
months to come. 

If World War III can be avoided, 
it seems unlikely that further large- 
scale expansion will be undertaken 
by steel producers for at least several 
years after 1954. Despite the effects 
of the recent steel strike, it is already 
becoming apparent that the supply of 
some steel products will overtake de- 
mand within another few months, and 
even the most-wanted items should 
be in ample supply by the end of 1953 
or perhaps even earlier. Thus, the 
probabilities favor a considerable let- 
down in orders received by steel mill 
makers. 








In most businesses, this prospec 
would be considered decidedly bear. 
ish. But Mesta and United seem t 
get along all right, profit-wise, almos 
regardless of trends in steel capacity 
Except for the small loss reported by 
United in 1932, both have shown 
profits in every year as far back a 
available records go. This would bk 
a good record in any business, and 
must be regarded as exceptional con-#) 
sidering the vulnerability to cyclical 
influences shown by the chief cus- 
tomer industry for these two com- 
panies. 

In part, their favorable perform- 
ance is due to diversification into 
other lines, but this is a very feeble 
explanation at best since their largest 
outlet outside the steel industry 1s 
among non-ferrous metal producers, 
whose activities are just as cyclical 
as those of steel makers. Foreign 
business is sometimes important, and 
may become even more so in future, 
as potential export business is sub- 
stantial. But the principal stabilizing 
influence is replacement of rolling 
mill rolls and other components ; the 
volume of orders of this type depends 
on the rate of steel production rather 
than on ambitious expansion pro- 
grams, and is likely to remain high 
enough over coming years to enable 
Mesta and United to keep their fa- 
cilities employed at good profits. 

Mesta has shown larger profit mar- 

Please turn to page 23 


















United Engineering 




















Earned 
Sales Per *Divi- 
(Millions) Share dends Price Rang 

1930.. $11.0 $0.81 $0.50 8%— 5% 
1932.. N.R. D016 0.29 3K%— 1h 
1937.. 21.2 162 133 21 —8 
1938. . 16.8 1.27 083 13%— 7% 
1939... 12.3 085 0.83 11%— 8% 
1940.. 19.3 149 1.33 135%— 8% 
1941... 24.6 1.32 100 14 — 9% 
1942.. 29.7 1.01 0.75 119%— 8% 
1943. . 47.7 110 0.67 115%— 7% 
1944... 38.9 0.93 0.67 12%— 8h 
1945... 41.5 0.93 0.67 17%4—11% 
1946.. 24.2 0.49 0.67 173%—11% 
1947.. 40.8 1.37 0.67 14%—11 
1948... 525 2.03 1.25 1554—12% 
1949... 63.3 2.28 125 14%—I11% 
1950. . 66.7 2.13 1.33 17%—13 
1951.. 67.4 1.54 1.17 2054—15% 
Six months ended June 30: 
1951.. $29.4 $0.77 an wadeaues +: 
1952.. 42.5 0.77 a$0.75 a1954—16% 

*Has paid dividends in each year since 190). 
a—To October 1. N.R.—Not reported. D- 
Deficit. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 















Market is torn between short-range optimism and longer term 


uncertainty, with the constructive side favored by moderate 


statistical valuation of stocks and possibility of tax cuts 


Stock prices have shown generally declining 
tendencies for almost two months. But the move 
has been a comparatively spiritless affair without 
any marked increase in trading volume even on 
the days of the largest declines. Buyers have turned 
more cautious, but sellers do not seem to have 
become any more plentiful. There is little reason to 
expect the scales to be tipped decisively either way, 
for powerful arguments are available to justify both 
bullish and bearish attitudes. 


From the short and medium range viewpoint, 
the outlook is decidedly constructive. Business is 
good and promises to become even better over the 
balance of the year and probably well into 1953. 
Industry has made a surprisingly swift comeback 
from the dip caused by the steel strike; the Federal 
Reserve production index has risen from 193 in 
July to 215 in August and a preliminary estimate 
of 223 in September, the latter figure equaling the 
postwar peak set in April 1951. October output 
should establish a new peacetime record. 


Potential further disruption of material sup- 
plies by a major coal strike has apparently been 
averted. On balance, both manufacturers and retail- 
ers report improving current sales, and both express 
optimism as to the business outlook on the basis 
of rising employment, consumer incomes and de- 
fense outlays. Fourth quarter earnings should be 
the best of the year despite rising labor costs. Stock 
prices are moderate in relation to earnings and 
dividends, though the market faces a flood of reduc- 
tions in the size of year-end payments which may 
bring unsettlement from time to time. 


Over the considerably longer term, the pic- 
ture is by no means so bright. Everyone seems to 
expect a business letdown late next year or in 
1954, and since such events are never accommodat- 
ing enough to appear on schedule this one might 
occur even earlier, particularly if general anticipa- 
tion of a recession leads business and individual 
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consumers to revert to cautious buying policies. It 
still seems a bit early for the stock market to reflect 
the possible downturn, and for reasons outlined on 
page 3 it may not react violently to the business 
dip even when it comes. 


The longer range outlook is not, however, all 
bleak. There is one important factor which could 
remove a good deal of the sting from a recession 
in business activity. The excess profits tax is due 
to expire next June 30, and if it is allowed to do so 
many companies could show rather substantial de- 
clines in taxable earnings before their net profits 
after taxes were affected. The exact amount of such 
declines would depend on the proportion of taxable 
earnings subject to EPT. 


If this proportion amounted to one-fourth, 
profits before taxes could dip by 154 per cent 
after expiration of EPT before net earnings were 
affected; where half the taxable income was desig- 
nated as “excess” a decline of as much as 31% 
per cent could occur without affecting stockholders. 
Viewing the matter from a different angle. net 
income would drop only ten per cent, and would 
still be substantial in relation to present stock prices, 
if taxable income declined by 24 per cent in the 
first case or 38 per cent in the second. 


Business prophecy being a notoriously inexact 
pursuit, it is entirely possible that the expected re- 
cession will be postponed indefinitely or almost 
entirely averted. But the conservative investor 
should not count on this. If the market continues 
to rise for many months to come, attractive specu- 
lative opportunities will be available, but the 
chances of achieving, and retaining, large profits 
from now on are not bright enough to compensate 
for the very substantial risks involved in the 
attempt. Accordingly, investors should concentrate 
their common stock funds in sound and essentially 
stable issues. 

Written October 2, 1952; Allan F. Hussey 
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Wide Gain in Output 

Reflecting the rapid recovery of many industries 
from the effects of the steel strike, the Federal 
Reserve Board’s index of industrial production has 
now risen 30 points from its July low of 193, an 
eight-point gain for last month lifting the index 
figure to 223 (preliminary estimate). The latter 
equals the previous postwar high, attained in April 
1951. 

Activity in machinery and other heavy equip- 
ment naturally scored about the widest gains, while 
the 445,000 passenger cars turned out in September 
represented the largest monthly volume since June 
1951. Improvement was not limited to durable 
goods, however, greater than seasonal gains being 
reported in the textile and paperboard fields, among 
others. 

The FRB’s September index figure, incidentally, 
will be the last one to be based on the 1935-1939 
average as equaling 100. That base period, in 
use for the past twelve years, is being replaced 
by 1947-1949—100. The October 1952 index figure 
will be the first which will be related to the new 
average. 


Factory Pay Rises 

Factory workers’ earnings have continued to rise 
this year, although the rate of gain has been 
narrowing. Over a twelve-month period average 
hourly pay rose seven cents to $1.66 per hour in 
August, an increase of four per cent, although for 
the last two years the average annual increase was 
13.5 per cent. These increases include more over- 
time and other premium pay plus cost-of-living 
and other wage adjustments allowed under wage 
stabilization policies. The trend also reflects a 
higher percentage of workers in the highly-paid 
defense industries. 

Average hourly earnings among industry groups 
now range from a low of $1.17 in tobacco products 
and $1.29 in apparel to highs of $2.07 in printing 
and publishing and $2.14 in petroleum products. 


Japanese Bond Settlement 

Japanese dollar bonds—of which some 14 issues 
are outstanding—soared in price following the 
announcement that defaulted issues will receive 
full payment of principal, interest and arrears. 
Dollar bonds of that nation, totaling about $76 
million, are mainly held by Americans. An agree- 


ment along similar lines has also been worked out. 


with sterling bondholders, making the over-all cost 
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of Japan’s external debt settlement around $430 
million. The Japanese Government will begin ser- 
vicing both dollar and sterling obligations on 
December 22. The agreements, of course, will 
considerably bolster Japan’s credit standing. In 
this connection, a spokesman has pointed out that 
the industrial economy of Nippon is based on 
electric power and large amounts of capital— 
needed to finance the expansion of that nation’s 
hydro-electric facilities—must be obtained from 
abroad. 


Machine Tool Output 


Unevenness of order distribution is a charac- 
teristic of the machine tool industry, and the 
situation today is no exception. Although machine 
tool shipments this year are destined to exceed 
$1 billion, largest since 1942, a number of tool 


builders who produce relatively small items have 


already fulfilled all of their particular require- 
ments for the current defense program. Producers 
with order backlogs for the heavier and more com- 
plex tools still have work on hand for another 
year or more. New orders increased somewhat 
during June and July but have been falling: off 
in recent months, and cancellations have grown. 
The industry’s current output rate is around $105 
million per month compared with $48 million 
last year and only $20.7 million in 1949. 


Appliance Upturn 

Better demand for household appliances is cur- 
rently being witnessed, following a long period of 
relatively slow business. As a result, several lead- 
ing appliance makers have materially ‘stepped up 
production. Employment at several Westinghouse 
Electric plants is being increased and an official 
of that company states that its electric appliance 
business (which normally shows a seasonal decline 
in summer and fall) recently has been running 
well ahead of the comparable 1950 and 1951 per- 
iods. 

General Motors’ Frigidaire division has also 
announced plans to add several thousand employes 
to its payrolls in the next few months. Markets 
for familiar appliances such as refrigerators, vacu- 
um cleaners, toasters and the like are fairly well 
saturated and demand for them stems largely from 
replacement needs. But large, untapped markets 
exist for newer appliances such as dishwashers, 
clothes driers, garbage disposal units, air condi- 
tioners and home freezers. . 
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Good Fertilizer Prospects 

Supplies of the three principal fertilizer ingres 
dients in the 1953 farming year (which began 
July 1) will exceed those of 1951-52 by 12 per 
cent, according to the Agriculture Department. 
Nitrogen supplies are expected to total 1.6 mil- 
lion tons, an 1] per cent gain over 1951-1952; 
phosphates should reach 2.5 million tons, up 10 
per cent; and potash supplies are projected at 
1.9 million tons, a gain of 17 per cent. Notwith- 
standing the larger supplies, nitrogen may fall 
somewhat short of requirements, while phosphates 
will be more nearly adequate and potash should 
be ample to meet anticipated needs. This sug- 
gests the possibility of some spot shortages in 
materials, but on an over-all basis points to another 
year of high level production for the agricultural 
chemical makers. 


Glycerine Supply Tight 

Reflecting seasonal improvement in demand and 
low stocks on hand, glycerine prices are expected 
to remain firm in the remaining months of this 
year. Stocks at the end of July totaled only about 
45.6 million pounds, the lowest since late in 1950. 
partly because of a two-month strike which caused 
the loss of about eight million pounds of synthetic 
glycerine; a 50-million pound inventory is gen- 
erally regarded as normal in the trade. 

Glycerine is widely used as a solvent, as a 
preservative and as an anti-freeze agent. Demand 
from the explosives industry has been constant. 
while requirements of the pharmaceutical, toiletries 
and anti-freeze markets are beginning to expand 
in line with seasonal expansion in those industries. 
With production of synthetic glycerine now run- 
ning at somewhat more than 4 million pounds 
per month, and soap makers back in production 
after vacation shutdowns, supplies should improve. 
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Briefs on Selected Issues 

Dow Chemical plans sale of 420,299 common 
shares to stockholders on basis of one for each 
50 shares held, proceeds for general funds. 

Consolidated Edison has applied to N. Y. Public 
Service Commission for permission to absorb its 
Staten Island Edison subsidiary. 

May Department Stores plans to open a new 
Famous-Barr Store in North St. Louis shopping 
center. 

Radio Corporation negotiating purchase of 
Estate Stove Company from Noma Electric. Pur- 
chase price is estimated at over $4 million. Ac- 
quisition would mark RCA’s entry into gas and 
electric range business. 

Union Carbide has a new process for coating 
metal surfaces with tungsten carbide or other 
hard metals to protect them from excessive wear. 


Other Corporate News 

Bliss & Laughlin will redeem its 5 per cent pre- 
ferred stock October 31. 

Washington Water Power has been approved 
for N. Y. Stock Exchange listing. 

Checker Cab has received a $20 million Govern- 
ment order for cargo trailers. 

Equity Corporation and First York stockholders 
vote October 31 on merger proposal with Equity 
the continuing corporation. 

Food Fair Stores has introduced a clothing 
department into Philadelphia supermarket. _ 

National Cash Register plans to acquire a con- 
trolling interest in Computer Research Corporation. 

Rexall Drug’s subsidiary Owl Drug has started 
construction of $1 million combined drug store- 
supermarket in Azusa, Cal. 

Evans Products has acquired a plywood plant 
from Mar-Lin Timber Corp.; mill will double the 


° + . 
company’s plywood making capacity. 
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SELECTED ISSUES 

















Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





























Bonds 


investment caliber of individual issues. 


Recent 
Price 
U.S. Gov’t 24s, 1972-67............ 96 


American Tel. & Tel. 254s, 1975.... 94 
Atlantic Coast Line gen. 4%s, 1964.. 107 


Beneficial Loan 2%s, 1961.......... 96 
Chicago, Burlington & Quincy 3%s, 
a icin tid ap easpeaetee ot 
Cities ‘Service 38; 1977. ..... 6.00.5. 96 
Commonwealth Edison 254s, 1999... 92 
Oklahoma Gas & El. 2%s, 1975..... 92 


Pacific Tel. & Tel. deb. 234s, 1985.. 92 
Southwestern Gas & El. 3%s, 1970.. 101 
Southern Pacific Co. 44%s, 1969..... 103 
West Penn Electric 3%s, 1974...... 102 


Preferred Stocks 


ment purposes. 


Recent 

Price 

American Sugar Ref. 7% cum..... 133 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum............... 55 

Champion Paper $4.50 cum......... 104 

Gillette Company $5 cum........... 97 








Public Service E&G $1.40 cum. conv. 27 
Reading 4% Ist (par $50) non-cum.. 40 
Wheeling Steel $5 cum............. 84 
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Net 
Yield 


2.78% 


3.10 
3.75 
3.00 


Yield 


5.26% 


4.55 
4.33 
5.16 
5.19 
5.00 
5.95 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 


Call 
Price 


Not . 


105 
Not 
101 


105 
100 
103.1 
10344 
105 
104% 
105 
105.1 


These are good grade issues suitable for general invest- 


Call 
Price 
Not 
Not 
107 


105 
(1960) 
30 


105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


*Indi- 

-—Dividends—, Recent cated 

1951 1952 Price Yield 

American Home Products...... $2.00 $1.65 36 56% 
Coes GER. oo cee dicesees $90 175 @ 73 
Dow Aimemhitel soos dec cckincns 70.80 70.80 42 19 
El] Paso Natural Gas........... 100 | «6120 | 33:69 
General Electric ............0. 285 300 63 45 
Coneral Fonds 5 ois 4s os ole0e $5 2.40 180 49 4. 9 
Int’l Business Machines ....... 44.00 73.00 211 19 
Standard Oil of Calif. ......... 200 225 56 3.6 
Union Carbide & Carbon ...... 250 153 6 39 
Puttod Geeta i. Ssee weeded 160° 150 35 46 

* Based on 1951 cash payments. t—Also paid stock. 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
stocks listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


*Indi- 
-Dividends—, Recent eated 
1951 1952 Price Yield 


American Stores .............. $2.00 $2.00 40 50% 
American Tel. & Tel. ......... 9.00 9.00 153 5.9 
Borden Company ............. 280 180 53 5.3 
Consolidated Edison .......... 200 150 37 54 
Household Finance ........... 240 190 45 53 
meebet: (ST1.) cadets ev cicsds 3.00 225 54 5.6 
Louisville & Nashville ......... 400 3.00 59 68 
MacAndrews & Forbes ........ 3.00 300 41 73 
May Department Stores ....... 1m 135 3 SS 
Pacific Gas & Electric ......... 2.00 200 36 5.6 
wmcinc LARS oocscscscere:: 300 225. 52.. 52 
Reynolds Tobacco “B” ........ 2.00 150 36 5.6 
Safeway Stores ............... 340° 1 Si 77 
Socony-Vacuum .............. 180 150 34 53 
Southern California Edison .... 2.00 2.00 36 56 
EL aan en 225 1530 33 68 
Texas Company .......... ... 3.05 195 53 58 
Underwood Corporation ....... 400 225 51 78 
Union Pacific R.R. ............ 6.00 6.00 108 5.6 
United Fruit ...... hb han ween 450 4.00 59 7.6 
Walgreen Company ........... 185 145 28 6.4 
West Penn Electric ........... 200 150 34 5.9 





* Based on 1951 payments. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 
*Indi- 0 


-Dividends—, Recent cated 
1951 1952 Price Yield 


Allied Scores ...4%......23 $3.00 $3.00 38 7.9% 
Bethlehem Steel .............. 400 300 49 82 
Cluett, Peabody .............. 225 150 26 86 
Columbia Gas System ......... 0.90 060 14 6.4 
Container Corporation ......... a1 1S > 3 7 
Firestone Tire ................ 3.50 3.00 63 5.6 
Flintkote Company ........... 3.00 150 28 10.7 
General Amer. Transp. ........ 850 223 Si 61 
General Motors ............... 400 3.00 60 6.7 
Glidden Company ............. 25" "22 .3% 62 
Kennecott Copper ............. 6.00 3.75 73 °82 
Mathieson Chemical .......... 1.70 150 41 42 
Mid-Continent Petroleum ...... 3.75 3.00 63 6.0 
Simmons Company ............ 250 150 28 89 
Sperry Corporation ........... 260 150 38 $3:, 
Tide Water Associated Oil ..... 100: O75: Bis. S.16% 
U. S. Steel ...... bev pees PRS 3.00 225 38 7.9 


* Based on 1951 payments. 
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Washington Newsletter 





Construction rise expected as Government ends mortgage 


restrictions—Labor Board figures 1950 income of urban 


families at $4,300—Atomic power outlook stirs interest 


WASHINSTON, D. C.—With the 
restrictions ended on home mort- 
gages, the experts here forecast that 
construction will rise all the way 
from zero to 30 per cent. On one 
point they all agree: that the ca- 
pacity of the industry would allow 
a big boost. Certainly, material no 
longer is scarce. And it’s said that 
in almost any city there are usually 
workmen awaiting new jobs. 

Demand for homes at reduced 
down-payments, it’s judged, almost 
certainly will be high. With Federal 
rent control ended, most community 
surveys, it seems, reported waiting 
lists and no vacancies. Moreover, 
both marriage and birth-rates have 
been high so that everywhere people 
need more space. The builders them- 
selves have long been convinced that 
their houses would move faster on 
reduced down payments. 

However, it’s far from certain that 
there will be a lot of mortgage 
money. Just after the war, the Fed- 
eral Reserve Board was able to cut 
into bank lending; it could do so 
again if construction seemed too 
rapid. Moreover, bank earnings on 
short term business loans, not to men- 
tion Government securities, have 
gone up. Fewer lenders will be in- 
terested in real estate. 


When and if rent centrol ends 
completely next spring, demand may 
tise fast. This may happen at once 
in selected communities where ceil- 
ings already have been given up. With 
rising demand and insufficient mort- 
gage money, interest rates would 
probably go up. 


No company report, no Govern- 
ment regulation, can confuse one so 
completely as several surveys, read 
successively, of the same thing. At 
any moment, some agency is survey- 
ing how much money people make 
and how much they spend. It’s natu- 
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ral to compare results as they're pub- 
lished. 

The Bureau of Labor Statistics 
calculated 1950 mean income of ur- 
ban families after taxes at $4,300. For 
the same year, the Reserve Board 
puts mean income for all families at 
$3,520 before taxes. It’s the differ- 
ence between urban and rural. For 
the Census Bureau, the median for 
that year “for persons with income” 
was $2,111 for urban and suburban 
people and $964 for rural. About how 
much did people make on the av- 
erage ¢ 

The income figure is the simplest. 
The agencies also dig into how much 
was spent, how much saved, what 
the money was spent on and how sav- 
ings were invested. Here, obviously, 
are added opportunities to disagree 
about definitions. As one reads these 
reports, it’s no longer crystal clear 
what they disagree about—just that 
they disagree. 


People who follow the news- 
paper stories on Washington cor- 
ruption get a stronger impression of 
how widespread it must be than do 
the investigators themselves. For in- 
stance, a committee will turn up some 
racket or other. There will be certain 
features outside its jurisdiction, which 
another committee then will look into. 
This goes on until the same racket 
has been examined several times. 


The incomes of Senators, Con- 
gressmen and state officials at. the 
moment are matters of the most in- 
terest in Washington. One Congress- 
man estimates that about 100 of his 
fellow members get gifts from con- 
stituents to cover office expenses. 
Congressmen may keep campaign 
contributions left over on Election 
Day. 


There’s heat on the OPS to drop 
price controls altogether. It comes, of 












course, from sellers. Doing it that 
way would make front-page ; instead, 
ceilings are being removed week by 
week. It’s doubtful that much will 
remain by Election Day. 


Serious talk is heard once more 
of using atomic power. Since there's 
a vast wealth of coal and a pretty 
high oil reserve, it’s hard to see why 
the more precious uranium should be 
used. The apparent reason is that the 
engineers at last see how it can be 
done. Several companies have con- 
tracts to develop the idea. 

At present, it’s pointed out, the 
projects don’t make sense financially. 
Compared with coal, the raw mate- 
rials cost too much. As it works out 
now, the electric power would cost 
much more than anybody pays the 
local utility. | 

The expense offers no permanent 
protection, however, to the plutonium 
and uranium supply. Those who are 
studying the question, naturally, are 
seeing just what the cost factors are. 


The Revenue Bureau remains 
keenly interested in collecting more 
taxes on dividend and interest re- 
ceipts. The returns on these classes 
of revenue are too low as compared 
with estimated payments. It’s evi- 
dent that a lot of people forget small 
checks or pass book credits. 

The Bureau tried to’ get a law 
passed for deducting such taxes at the 
source. Companies and banks ob- 
jected that they couldn’t work it. Con- 
gress agreed that the clerical work 
was too great. There may be an- 
other effort. A regulation is proposed 
to have savings banks report prac- 
tically all interest accruals. But banks 
have stated that they just can’t do it. 

—Jerome Shoenfeld 
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Where Can Any Investor 
Find Greater Value 
For Only $207 


When you buy FINANCIAL WORLD on the newsstand, 
as hundreds do every week, you pay 40 cents a copy or 
$20.80 a year, and while the magazine is well worth that 
price you get NO EXTRA SERVICES. When you become 
a yearly subscriber the cost is actually less and you get 
our complete 4-PART Investment Service, as follows: 





PART | 
52 Issues of FINANCIAL WORLD to keep you 


informed from week to week on outstanding business and 
financial factors that enable you to recognize VALUES and 
TRENDS ahead of the crowd and profit accordingly. To be 
a successful investor keep informed on the factors that 
eventually determine security VALUES and market PRICES. 


PART ll = 


12 Monthly “Independent Appraisals,” 64-page 
pocket-size Stock Guide containing our RATINGS and Digest 
of Earnings Reports, plus vital Balance Sheet and Dividend 
Information, on 1,970 listed stocks. Mailed to reach sub- 
scribers with first issue of FINANCIAL WORLD each month. 
Formerly sold separately, at $10 a year—others cost up to 
$24. Printed in readable type. With this handy stock guide 
always at hand you can reach wiser decisions as to the pur- 
chase and sale of any listed stock. 
































Personal Investment Advice by Letter—per rules 
in our small folder, “Investment Advice Privilege For the 
Use of Subscribers Only.” As a subscriber you may write as 
often as four times a month asking our expert opinion on 
buying, selling or holding any securities you are in doubt 


about. 
PART IV 


FREE—New (38th Edition) Annual “Stock 
Factograph” Manual, more than 1,800 “Stock Factographs” 
(1952-Revised) in handy, indexed Quick-Reference Vol- 
ume, 304 pages, 84% x 10% inches. “Certainly invaluable 
when looking up vital facts regarding stocks,” writes 
“W. H. H..”? Washington, D. C. Book is sold separately at 
$5 and would be a bargain at $10. 


























For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service, including 
new 1952-Revised $5 “STOCK FACTOGRAPH" MANUAL Free. 


(or send $11 for 6 months’ subscription with “FACTOGRAPH” MANUAL) 


which materially reduces your cost. 
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Retail Trade 





Concluded from page 6 


furniture business but also the com- 
pany’s location in the Southeast, 
where free spending seems to have 
been the rule in recent months. Va- 
riety chains turned in consistently 
good reports, though with wide vari- 
ations; improvement over August 
1951 sales ranged from 1.5 per cent 
for H. L. Green to 14.1 per cent for 
G. C. Murphy. Grayson - Robinson 
and Lerner Stores, both selling 
women’s wear, reported gains of 20.2 
per cent and 11.2 per cent, respec- 
tively. 

Sales developments of recent months 
do not furnish a wholly reliable basis 
for prediction of trends over the bal- 
ance of the year. Retail trade was 
stimulated in May and to an even 
greater extent in June by suspension 
of consumer credit controls May 7; 
probably the benefit extended into 
July and August for furniture, TV 
sets and appliances. Gains arising 
from this source are partly non- 
recurring. The slump in July can be 
attributed to the effects of the steel 
strike, which induced caution not 
only in the strikers, and in workers 
laid off by steel-consuming industries, 
but also in many others who feared 
they might be laid off if the strike 
continued. The favorable August per- 
formance represented, in part, pur- 
chases postponed from July. 

Employment and wage rates are 
setting new records, bolstering the 
level of consumer incomes. Retailers 
themselves, who are best qualified to 
judge, are generally optimistic over 
their prospects for the balance of the 
year; they expect gains to become 
more general. If they are right, 1952 
will be, on the whole, a not unsatis- 
factory year, for in many lines the last 
quarter is by far the most important 
of the year and good business during 
this period can offset the mediocre 
performance of the earlier months. 





BOND REDEMPTIONS 


Redemption 
Amount Date 





— Paro rrr Entire Nov. 1 
Chic.. St. Louis & New Orleans 


R.R.—joint 1st.—ref bds. 1963 ...... Dec. 1 
Mission Corp.—deb. 3%s, 1966.. $750,000 Oct. 10 
Netherland (Kingdom of) 3%% 


exter, bds.. 1947..../......2.. 750,000 Nov, 1 
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New-Business Brevities 





Booklets... 

Commercial Failures in an Era of 
Business Progress, 1900-52, is the 
title of a 32-page study recently com- 
pleted by Dun & Bradstreet, Inc., on 
this highly important index of Ameri- 
can economic activity—some 17 as- 
pects of the general subject are cov- 
ered by the study. . . . Lederle Laho- 
ratories currently is distributing to 
the medical profession an informative 
392-page book, The Fifth Year of 
Aureomycin — a valuable reference 
manual with a comprehensive cross- 
index, it covers the uses of this anti- 
biotic and outlines its effectiveness on 
various diseases. . . . Marking the 
historic laying of the keel for the first 
nuclear powered submarine, the Nau- 
tilus, on June 14 by its Electric Boat 
Division, General Dynamics Corpora- 
tion has published an illustrated 24- 
page booklet, The Beginning of an 
Era—Electric Boat, incidentally, in 
1900 delivered the first submarine for 
the U. S. Navy, the U. S. S. Holland. 
... Continuing its policy of offering 
the public informative studies on im- 
portant subjects of the day, the Han- 
over Bank has published Impressions 
of Western Europe, a 32-page report 
prepared by Dr. Marcus Nadler, eco- 
nomic consultant to the bank—in this 
report, Dr. Nadler states that West- 
ern Europe has relied too much on 
aid from this country and must rectify 
this shortcoming as fast as possible. 


Drugs & Toiletries . . . 

Shaving cream packaged in pres- 
surized cans seems to be the up-and- 
coming product for fall—two impor- 
tant companies planning to market on 
a nationwide basis such an item are 
Colgate - Palmolive - Peet Company, 
which will soon introduce Palmolive 
Rapid Shave, and the Barbasol Com- 
pany, whose foam-type shave cream 
will be sold under the Barbasol label. 
... A new compound for the preven- 
tion and control of hay fever has been 
released by Eli Lilly & Company 
under the brand name Co-Pyronil— 
one capsule every 12 hours is the 
recommended dosage for persons who 
have had mild symptoms in past sea- 
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sons; two every eight hours for se- 
vere cases. . . . [pana tooth paste in a 
ten-cent, guest size package soon will 
be available to consumers once more 
—taken off the market some time ago 
primarily as a result of a shortage of 
materials for packaging, it is being re- 
introduced because of its value as a 
sampling medium. 


Photography .. . 

Latest gadget for camera fans 
prints the appropriate month and year 
on the upper left hand corner of photo 
negatives at the time the picture is 
taken, therefore ending the age-old 
problem of trying to remember when 
that cute view of junior was made 
—simple to install, and made in sets 
that will fit any camera, HF Photo 
Daters are available in two types (one 
covers the four seasons, the other the 
t2 months) on a money back guaran- 
tee... . An Eastman Kodak Com- 
pany research scientist, John I. Crab- 
tree, this week will receive the 1952 
progress medal award of the Society 
of Motion Picture & Television En- 
gineers—the highest award made by 
the society, it is given annually to the 
individual whose work has brought 
about the most significant advance in 
the development of motion picture 
technology. 


Plastics . 

A colorful plastic umbrella made by 
Rainseth Umbrella Company features 
something that many of us have often 
wished for: a window to see what’s 
ahead in a _ storm—appropriately 
known as the Window Umbrella, it is 
available in many leading department 
and specialty stores. . . . Extruded 
Tenite plastic pipe, having been used 
successfully in oil fields and other in- 
dustries, is now being used for the 
first time as underground conduit for 
power lines — the installation is a 
joint venture of Kingsport Utilities 
(Tenn.) and Tennessee Eastman 
Company. . . . A new process called 
Anolith permits reproductions of 
300-screen halftones in color to be 
transferred from paper to either rub- 
ber or plastics in one simple opera- 


tion, the end product being an im- 
pression that will last indefinitely— 
developed by the Soledad Company, 
patent rights to the process have been 
granted to the American Anode divi- 
sion of B. F. Goodrich Company. . . . 
Something new for the youngster 
from the world of plastics is a real- 
istic, toy bronco complete with reins 
which straps onto a bicycle, scooter 
or the back of a chair—known as 
Bucko, it comes in several colors and 
is produced by Cornell Industries. 


Odds & Ends... 

Magnavox Company’s newest tele- 
vision receiver is a 27-inch picture 
tube model which is actually no 
larger than many 20-inch consoles— 
mounted on a new type functional 
base which serves as an acoustical dif- 
fuser, it is available with. an optional 
companion piece, a radio-phonograph 
unit which is designed to rest on top 
of the set for operation in conjunc- 
tion with it. .. . The vending machine 
continues to grow in popularity, and 
so do the number of items one can 
purchase from a single machine—now 
there is a unit called the Lunch-O- 
Mat which vends hot and cold sand- 
wiches, pies and pastries, plain milk, 
chocolate milk, juices and hot coffee. 
...A tip to the men: this is “Save 
a Wife Week,” according to the 
Paper Plates Association, Inc.—the 
idea is to give the beautiful lady a 
break once in a while at least by spoil- 
ing a few paper plates (incidentally, 
this will mean no dishes to be wiped 
by you, so you can’t lose)... . £ Ar- 
thur Godfrey has a new dish to brew 
for one of his sponsors, Thomas J. 
Lipton, with the introduction by the 
company of Lipton Onion Soup—to 
prepare it, just open the foil package, 
add the contents to boiling water, 
cook for ten minutes, and then top 
with toast and grated cheese. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue in which you are 
interested. 
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Business Background 
Bell System raises another half billion to finance growth 









and shows how to spice appeal to investors for new capital 





MILLION A DAY — 
$20) Now that American Tele- 
phone & Telegraph Company has 
completed its task of raising nearly 
$500 million new capital needed to 
finance improvements and to extend 
service to some 2.5 million persons 
who are clamoring for either new 
phones or one-party lines, it may be 
interesting to consider some of the 
unusual features of the operation. 
The world’s largest utility handled 
the main burden of the financing job 
on its own. True, it brought in a 
specialist, Bankers Trust Company, 
to run the market in rights at the 
very reasonable remuneration of a 
nickel for each right bought or sold. 
But the offering proper, consisting of 
$498.6 million 31%4 per cent convert- 
tble debentures, was handled by Bell 
System personnel and it was about 
99 per cent subscribed. Only five 
weeks were required for the task, 
representing a pace of $20 million 
per working day, a fast buck-turning 
accomplishment in any setting. 


The Service Goes On—An un- 
sung verse in the general chorus of 
acclaim was the management's action 
in insulating the half billion hurly- 
burly without disturbing Bell Sys- 
tem’s other operations, like moving 
a skyscraper without bothering the 
tenants. Scarcely observed at the 
time, except for the immediate staff 
of Treasurer Donatp R. BELCHER, 
was the departure from their desks 
of Norwoop C. Porter, operations 
manager of the project, and two as- 
sistant treasurers, A. L. Scorr and 
H. W. Roscor. Nor was more than 
passing attention paid to the leasing 
by the company of a four-story, for- 
mer Post Office building containing 
30,000 square feet of floor space in 
congested downtown New York. The 
two incidents were related. The com- 
pany officials opened ‘Debenture 
College” in this building for the train- 
ing of nearly 1,000 temporary helpers 
recruited from vacation-bound stu- 
dents of leading universities. A super- 
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By Frank H. McConnell 





visory force of about 100 was also 
brought in from Bell operating com- 
panies. Eighty vanloads of working 
equipment were installed; a single 
mailing comprised 72 tons of outgoing 
postal matter, and all ran off so 
smoothly that your central operator 
probably didn’t realize anything un- 
usual was going on. 


Romance Too — Operations 
Manager Potter nodded to an alert- 
appearing youth in the distance. “A 
second generation debenture boy,” 
he said. His father and mother met 
while doing temporary financing work 
for the System during the 1920s, and 
the son in 1952 was doing similar va- 
cation work some two decades later. 
But the spice of life has not been 
confined to the working force. Con- 
sider the 1.2 million stockholders. 
Satisfied with the $9 annual dividend 
paid for more than 30 years, they 
have come to look upon the not in- 
frequent extension of subscription 
rights as a dividend extra. About 
340,000 shareholders subscribed to 
the 1952 offering of debentures, con- 
vertible at less than market into com- 
mon. In 1951, a similar type of offer- 
ing drew 280,000 subscriptions; in 
1949, 180,000. Clearly, Bell System 
directors have learned how to put sex 
appeal in capital-raising activities of 
the great company by mixing a dash 
of speculative spice in a solid invest- 
ment security. 





Only Money—On the A. E. 
Lyon-O. P. McComas banker special 
bound for 
Louisville’s re- 
cent opening 
of the new 
Philip Morris 
plant, three 
men at a bridge 
table were dis- 
cussing pos- 
sible stakes. A 
penny a point 
was their 
choice, and 





David Rockefeller 


they turned to the fourth for his 
view. “Anything you say is O.K. with 
me,” he said. The fourth, a congenial 
and modest man of large stature was 
Davip ROCKEFELLER who has just 
been made a senior vice president of 
Chase National Bank after six years 
service. He will supervise Chase 
branch offices and customer relations. 
To the Rockefeller heir, the discus- 
sion about a quarter-cent, penny-a- 
point or nickel-a-point bridge stake 
seemed interesting apparently but not 
vital. “After all,” as one observer 
commented, “it’s only money.” Inci- 
dentally, Rockefeller is not just an- 
other son of a rich man for whom 
a job had to be made. He is trained 
in banking and, with his four broth- 
ers, also devotes time and cash to a 
number of human welfare activities. 





On the Upswing — Industrial 
Promotion Director Huco Storer 
reported on a recent visit to New 
York that eight new factories had 
been put into operation in Puerto 
Rico during August and 22 more are 
scheduled to start before the year 
ends. Puerto Rico embarked on an 
industrialization program in 1947 in 
an effort to diversify production. 
Products of the eight new plants 
range from felt hats to freezer com- 
ponents. A considerable amount of 
United States capital has been in- 
vested there. 





Light Up—Out of the annual 
crop of ten billion match books bear- 
ing advertising messages, one bank 
advertisement drew the special recog- 
nition of a panel of judges set up to 
issue prizes for some 43 classifica- 
tions. The winning line: “Light up 
your future by saving.” Award of 
the 1952 Joshua—named after the 
match book inventor, JosHUA PUSEY 
—was made to old Colony Coopera- 
tive Bank of Providence, R. I. RALPH 
R. Crospy, president, received the 
bronze plaque for the bank. His ad- 
vertising solon, RussELL C. Ep- 
WARDS, also received a special cita- 
tion. He is vice president of Gordon 
Schonfarber Associates, Inc. Most 
banks, it was observed by the judges, 
continue to advertise by simply repro- 
ducing. a photograph of the bank 
building and the institution’s name. 
Old Colony very astutely added a 
selling line. - 
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Municipal Taxes 





Concluded from page 4 


porate and other business enterprises 
are subject to numerous other taxes 


Swhich, while passed on to the public, 


exert an adverse effect on sales vol- 
ume in some cases and may do so in 
others. The leading example of this 
is, of course, the liquor industry. In 
addition to the Federal tax of $10.50 
a gallon on distilled spirits, all the wet 
non-monopoly states levy their own 
taxes in amounts ranging up to $2.75 
a gallon. These heavy imposts have 
reduced consumption. 

Tobacco and gasoline have also 
been singled out for oppressive taxa- 
tion, though in these cases it is not 
apparent that high taxes have cut into 
sales volume. State taxes amount to 
as much as eight cents a pack on cig- 
arettes and seven cents a gallon on 
gasoline, in addition to Federal levies 
of eight cents and two cents. In some 
cases, variations in rates charged in 
adjoining states may markedly affect 
distribution patterns as consumers 
living near the boundary of a high- 
tax state make their purchases across 
the border in order to save taxes. 


Such differences in tax rates run as 


high as 3.58 cents a gallon for gaso- 
line, $2 a gallon for hard liquor and 
six cents a pack for cigarettes. How- 


| ever, this factor is not important to 










the manufacturers of nationally-dis- 
tributed products. 

Special state or local levies such as 
franchise and severance taxes are 
burdensome to some industries. In 
view of the substantial further in- 
crease in fiscal requirements of both 
state and local governments, business 
must resign itself to the prospect of 
paying increasing taxes at these 
levels, a factor which will offset part 
of the benefits to be derived from 
expiration or modification of the Fed- 
eral excess profits tax in mid-1953. 


Steel Mill Makers 





Concluded from page 14 


gins than United in recent years, and 
has also paid out a somewhat larger 
Proportion of its earnings in the form 
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shares have been issued b 


DILLON, READ & CO. INC. 
BLYTH & CO., INC. 
HARRIMAN RIPLEY & CO. 
Incorporated 
LEHMAN BROTHERS 
SMITH, BARNEY & CO. 
UNION SECURITIES CORPORATION 
DREXEL & CO. 


WERTHEIM & CO. 


September 26, 1952. 








This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Shares. The offer is made only by the Prospectus. 


3,180,188 Shares 


Socony-Vacuum Oil Company, 


Incorporated 
Capital Stock é‘ | 


($15 Par Value) 


Rights, evidenced by subscription warrants, to subscribe for these 

y the Company to the holders of its Capital 

Stock, which rights will expire at 3:30 P.M. Eastern Standard Time on 
October 14, 1952, as more fully set forth in the Prospectus. 


Subscription Price $31 a Share 


The several underwriters may offer shares of Capital Stock at prices not 
less than the Subscription Price set forth above (less, in the case of 
sales to dealers, the concession allowed to dealers) and not more than 
| either the last sale or current offering price on the New York Stock 
Exchange, whichever is greater, plus an amount equal to the applicable 

New York Stock Exchange commission. 


Copies of the Prospectus may be obtained from only such of the 
undersigned as may legally offer these Shares in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 


GLORE, FORGAN & CO. 
KIDDER, PEABODY & CO, 
MERRILL LYNCH, PIERCE, FENNER & BEANE 
STONE & WEBSTER SECURITIES CORPORATION 


EASTMAN, DILLON & CO. 





THE FIRST BOSTON CORPORATION 
GOLDMAN, SACHS & CQ. 


LAZARD FRERES & CO. 


WHITE, WELD & CO. 
F. S. MOSELEY & CO. 


DEAN WITTER & CO. 




















of dividends. Both these distinctions 
are at least partly related to the fact 
that United has expanded the scope 
of its operations somewhat more vig- 
orously than has its competitor. 
Neither company has any funded 
debt, and Mesta has no preferred 
stock. United’s preferred issue is 
negligible in amount, consisting of 
only 7,323 shares of a non-callable $7 
stock. Both enterprises are in strong 
financial position. 


Dividend Records 


For the past four years, Mesta has 
paid a total of $2.50 annually in regu- 
lar quarterly dividends, plus a $1 
year-end extra. Continuation of this 
rate would afford a yield of 8.1 per 
cent at the current price of 43 for the 
stock. United paid 75 cents quarterly 
last vear and during the first half of 


1952, prior to the three-for-one split 
in May, and maintained a comparable 
rate in August with a payment of 25 
cents. An extra of 50 cents (16% 
cents on the basis of the present 
stock) was also paid in 1951. Even 
the regular annual rate alone, with 
no extra, would provide a return of 
6.25 per cent at the present quotation 
of 16, and an extra of only 15 cents 
would raise this to 7.2. 

Both stocks are quoted below their 
postwar peaks, the difference in 
Mesta’s case being rather substantial. 
Any significant further extension of 
the decline from the 1946-51 highs 
would make these issues eligible for 
purchase for long term _ holding, 
though even their excellent past earn- 
ings and dividend records do not pro- 
tect them from rather wide cyclical 
price fluctuations. 
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Personalized 
Investment 


Supervision 


Assures More Successful Results 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


B UT it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FINANcIAL WorLD 
RESEARCH BurREAU which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for 


the Investor.” 


My objectives are: 


O) Income (] Capital Enhancement 


Name 


Address . 
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C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


0 Safety 


It is understood that I incur no obligation by this request. 
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analytical facilities developed in over 50 years of service 
to investors. 


HEN you subscribe for our Personal Supervisory 

Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 
the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 


- investment help in the management of your portfolio and 


desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 


decide now to enroll for our Personalized Supervisory 
Service. 


~— 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


(October 8) 
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Chase National Bank's dividend action acts like a tonic 


on bank stock market—Tradition is strong among bankers 


hase National Bank’s dividend 

increase, along with an extra, 
acted like a tonic on the bank stock 
market generally. Now it is a ques- 
tion whether the Chase will take the 
lead in raising the rate on prime com- 
mercial loans, a move which, of 
course, everyone would follow in a 
matter of hours. Bank chairmen may 
not be required at their next annual 
meetings to make apologies for poor 
earning power. They have been 
charging 3 per cent on prime loans 
since late in 1951 and considerably 
higher for less well known names. 
They can get 134 per cent or better 
on three-month Treasury bills, 2 per 
cent on one-year certificates and 234 
per cent on long term bonds. And 
if the reserve situation is so tight that 
there is no more free money to loan 
to business, the banks can step up 
to the Federal Reserve discount win- 
dow and borrow some at 134 per cent. 


Tradition is a strong thing in the 
banking profession and it is tradi- 
tional that a certain stigma is attached 
to extensive or prolonged debt to the 
Federal. They will brand that as an 
outmoded notion, but deep down the 
impression is still there. The Fed- 
eral Reserve isn’t backward about 
keeping alive that aversion to bor- 
rowed funds, for restraint on dis- 
counts is one of the Federal’s 
strongest implements in credit con- 
trol. As visible evidence that this tra- 
dition is still strong, it is noted that a 
certain amount of window dressing 
is carried out when the banks ap- 
proach a quarterly statement period. 

But when the Comptroller of the 
Currency calls for a statement of con- 
dition as of past date, the banks are 
caught unawares. The Comptroller 
did that early in September. The 
statements then published—most of 
them in obscure publications and in 
the smallest type—showed many 
banks heavily in debt to the Federal. 


There are indications.that a new high | 
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since the bank holiday period of 1933 
will be established for discounts at 
the Federal around the middle of this 
month. 


Harold L. Stuart—oi Halsey, 
Stuart & Company—came on from 
his home in Chicago to New York to 
direct an active program of cor- 
porate bond bidding in the last full 
week of September. He went back 
empty handed. In two cases the Hal- 
sey-Stuart bids failed by only a few 
cents per bond. In the previous week 
the firm had missed two other im- 
portant issues and the consolation 
there was that the successful bidders 
had a hard time of it in disposing of 
their purchases. 

“You can’t win all the time,” was 
the comment of a Halsey, Stuart syn- 
dicate man. He likened competitive 
bidding for bond issues to a dice 
game. “Sometimes,” he said, “you 
roll a few ‘naturals.’ Then you will 
run into a streak of bad luck. Your 
only chance to strike a good average 
is to stay in the game.” 


A perfectionist would find what 
he has been looking for if he could 
observe the way syndicate managers 
handle one of these huge batches of 
Housing Authority bonds. The one 
coming out most recently is a good 
example. If it had been all in one 
piece, the handling of $171 million 


of bonds would not have been too 


staggering an undertaking. But there 
were 79 separate issues and 50 ma- 
turities for each, making a total of 
3,950 maturities. In spite of the back- 
hand Government guaranty, dealers 
and investors have decided prefer- 
ences for one community over an- 
other. 

To sell out more than 85 per cent 
of the bonds in such a basket within 
less than 24 hours is a compliment to 
organization such as only the banking 
profession can perfect. Heading the 
organization for this latest financing 
were Reginald Schmidt of Blyth & 
Co., Inc., Frank Morse of Lehman 
Brothers and O. B. Brewer of Phelps, 
Fenn & Co. 


Dividend Changes 


Belmont Iron Works: Extra of 50 
cents and quarterly of 50 cents both 
payable November 1 to stock of record 
October 15. 


Consolidated Coppermines: 20 cents 
payable October 17 to stock of record 
October 6. Previous payments were 15 
cents each. 


Higbie Mfg.: 20 cents payable Novem- 
ber 3 to stock of record October 15. 
Previous payments this year were 25 
cents. 


International Railways (Central 
America): $1.25 on the 5 per cent pre- 
ferred, payable October 15 to stock of 
record October 8. This is the first dis- 
bursement since December, 1950, on the 
issue which is in arrears. 


McIntyre Porcupine Mines: Extra of 
$1, payable in Canadian funds January 
2 to stock of record November 3. The 
quarterly of 50 cents was also declared, 
payable December 1 to stock of record 
November 3. 


Twentieth Century-Fox: 25 cents pay- 
able October 31, 1952 to stock of record 
October 15. Previously the company 
had been paying 50 cents quarterly on 
the basis of the corporation’s film busi- 
ness combined with its domestic theatre 
business. The theatres are now a 
separate unit. 











DIVIDEND NOTICE 


24, 1952. 











Elizabeth, N 


The Directors of Daystrom, Incorporated 7 
(formerly ATF Incorporated) on September 
23, 1952, declared a regular quarterly divi- 
dend of 25 cents per share, payable Novem- * 
ber 15, 1952, to holders of record October 


It’s every American’s right and duty to vote—be sure you vote November 4th. 












Operating Units: 
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AMERICAN 
TYPE FOUNDERS 
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DAYSTROM 
ELECTRIC CORP. 





DAYSTROM 
FURNITURE DIVISION 


DAYSTROM 
INSTRUMENT DIVISION 














FREE 


Upon request on your letterhead. 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be forwarded 
Booklets are not mailed out by 
Financial World itself. 
Confine each letter to a 
request for a single booklet 
giving name and complete 
ress. 
Free Booklet Department 
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Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of thirty-four basic 
industries — a 48-page brochure generously 
illustrated with appropriate charts. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Sample Page of Charts—A leaflet showing 
six of 1,001 stock charts with description of a 
graphic service. 


Latest Selected List—Securities compiled by a 
N.Y.S.E. firm. Pre-election factors that bear 
upon certain industries and companies in rela- 
tion to earnings and capital appreciation de- 
termine specific recommendations for the in- 
vestor. 


Electric Typewriter — New brochure on the 
pioneer electric typewriter, and its several 
features, which contribute to the efficiency of 
the secretary or typist. 


Safeguarding Business Records—An illustrated 
digest of facts on proper protection of rec- 
ords, currency and valuables against fire: and 
theft. 12 pages. 


For Your Children—A study of Inheritance, 
Gift and Income taxes as they bear upon 
estate problems involving minors indicating 
various possible tax savings. Presented by a 


N.Y.S.E. member firm. 


Seasoned Oil With Good Yield—Analysis of 
refiner of jet-engine fuel with unbroken divi- 
dend record since 1944—shares now selling 
to yield over 7 per.cent. 


investor's Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include "The Stock Market," "Busi- 
ness at Work,” and "Production Personalities." 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 101 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 


What's Wrong with Being an Oil Company? 
—A timely article on the petroleum industry. 
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Market and Earnings 





Concluded from page 3 


March 1935. But the example of 
greatest current interest dates from 
the end of 1950 and is still in the pro- 
cess of formulation. It involves an 
advance of around one-fourth in in- 
dustrial stock prices coupled with a 
drop of nearly 20 per cent in earn- 
ings. This divergence was made pos- 
sible by the extremely low statistical 
valuation of equities (6.7 times earn- 
ings, 7.5 per cent yield) in December 
1950. 

Even today, industrial stocks are 
selling at only 10.4 times earnings and 
provide yields of over 5.8 per cent. 
Until very recent years, valuations 
such as this have been associated ex- 
clusively with cyclical lows in the 
stock market. If they continue to pre- 
vail, the decline in earnings which 
might be occasioned by a moderate 
business setback late next year or in 
1954 would not necessarily be re- 
flected to any great extent in stock 
prices. 


Prices & Earnings 


The situation would, of course, be 
different if the setback were to be 
severe instead of moderate, or if 
stocks were to advance so sharply 
over the next year or so as to place 
them in a vulnerable statistical posi- 
tion at the onset of the decline in 
earnings. But there is no logical 
basis for any dogmatic assertions 
about the possible reaction of the mar- 
ket to a future change in the earnings 
trend, since the unpredictable attitude 
of investors governs market action, 
not the actual relationship of prices 
to earnings. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 

October 6: Benrus Watch; Perma- 
nente Cement; Rose’s 5, 10 & 25c¢ 
Stores Inc.; Sheraton Inc.; Sierra Pacific 

ower. 

October 7: Archer-Daniels-Midland; 
Caterpillar Tractor; Crown Cork & 
Seal; Franklin Stores; Kresge (S.S.) 

ompany; Pacific Public Service; Sei- 
berling Rubber; Serrick Corp. 

October 8: Canadian Utilities; Central 


OCTOBER 8, 1952 


& South West Corporation; Consoli- 
dated Vultee Aircraft; Federal-Mogul; 
Gould National Batteries; Jantzen Knit- 
ting Mills; Mead Corporation; National 
Malleable & Steel Castings; Woolworth 
(F.W.). 

October 9: Aeroquip Corporation; Al- 
loy Cast Steel; Columbia Pictures; 
Duro-Test Corporation; General Shoe; 
Grand Union; L’Aiglon Apparel; Miles 
Shoe; New Process Co.; Phillips Petrol- 
eum; Puget Sound Power & Light. 

October 10: Animal Trap; Baxter 
Laboratories; Dennison Manufacturing. 

October 13: Burroughs Adding Ma- 
chine; Hormel (Geo. A.); Jewel Tea; 
Mid-Continent Petroleum; Spencer Kel- 


logg & Sons; Transcontinental Gas 
Pipe Line. 

October 15: American Airlines; Auto- 
matic Canteen; Automotive Gear 


Works; Belding Heminway; California 
Water Service; City Stores; Collins & 
Aikman; Continental Can; Curtis Manu- 
facturing; Douglas Aircraft; Dravo Cor- 
poration; Great Lakes Dredging; Hath- 
away Bakeries; Hudson Bay Mining; 
Middlesex Water; Mosinee Paper Mills; 
New York Air Brake; Philadelphia 
Suburban Water; Plymouth Oil; Ray- 
onier Company; St. Regis Paper; Stein 
(A.); U. S. Hoffman Machinery; Vick 
Chemical. 


New Corporate Issues 


Registered With SEC 


_ Duquesne Light Company: $14,000,000 
first mortgage 3%s due September 1, 
1982. (Offered September 24 at 102.422% 
and accrued interest.) 


Pacific Power & Light Company: 
$7,500,000 first mortgage 334s due Sep- 
tember 1, 1982. (Offered September 24 
at 101.814% and accrued interest.) 


Central Illinois Public Service Com- 
pany: 50,000 shares 4.92% cumulative 
preferred stock. (Offered September 25 
at $102.50 per share plus accrued divi- 
dends from October 1 if deliveries are 
made after this date.) Also $5,000,000 
first mortgage 3's series E due Sep- 
tember 1, 1982. (Offered September 25 
at 101.50% and accrued interest.) 


Long Island Lighting Company: 599,- 
942 shares of common stock. (Offered 
September 25 to stockholders of record 
September 24 at $15.50 a share. Rights 
expire October 9.) 


Appalachian Electric Power Com- 
pany: $17,000,000 first mortgage 3%s 
due October 1, 1982. (Offered Septem- 
ber 25 at 102.25% and accrued interest.) 
Also $6,000,000 3%s offered September 
25—at various prices and due annually 
on October 1 from 1956 to 1960 in- 
clusive. 


California Water Service Company: 
80,000 shares of 5.20% cumulative con- 
vertible preferred stock series G. (Of- 
fered September 25 at 26.50 per share.) 


Socony-Vacuum Oil Company, Incor- 
porated: 3,180,188 shares of common 
stock. (Offered September 26 to stock- 
holders of record September 25 at $31 a 
share. Rights expire October 14.) 
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STATEMENT REQUIRED BY THE ACT OF 
AUGUST 24, 1912, AS AMENDED BY THE 
ACTS OF MARCH 3, 1933, AND JULY 2, 
1946 (Title 39, United States Code, Section 
233) SHOWING THE OWNERSHIP, MAN- 
AGEMENT, AND CIRCULATION OF THE 
FINANCIAL WORLD, published weekly at 
New York, N. Y., for October 1, 1952. 


1. The names and addresses of the publisher, 
editor, managing editor and business managers are: 
Publisher, Louis Guenther, 86 Trinity Place, New 
York 6, N. Y.; Editor, Richard J. Anderson, 86 
Trinity Place, New York 6, N. Y.; Managing 
editor, none; Business manager, Richard J. An- 
derson, 86 Trinity Place, New York 6, N. Y. 


2. The owner is: (if owned by a corporation, its 
name and address must be stated and also im- 
mediately thereunder the names and addresses of 
stockholders owning or holding 1 percent or more 
of total amount of stock. If not owned by a 
corporation, the names and addresses of the in- 
dividual owners must be given. If owned by a 
partnership or other unincorporated firm, its 
name and address, as well as that of each in- 
dividual member, must be given.) 

Guenther Publishing Corporation, 86 Trinity 
Place, New York 6, New York; Guenther Finance 
Corporation, Commercial Trust Co., Jersey City 2, 
N. J.; Marion B. Stevenson, 1 Revere Road, 
Roslyn Heights, L. I., N. Y.; Dorothy B. Hennig, 
7 Bernard Rd., Wellesley Hills, Mass.; Eddy & 
Co.—Estate of Frederick Hanssen, Beneficiary, 
16 Wall Street, New York 5, N. Y.; Clarissa 
V. Chase, 36 Marion St., Lynbrook, L. I., N. Y.; 
Freer & Co.—Estate of Hertha Guenther, Conti- 
nental & Illinois National Bank & Trust Co. of 
Chicago, Chicago 4, Ill.; Salli T. Katz, 458 No. 

alm Drive, Beverly Hills, Calif.; Rudolph 
Guenther, 1120 Fifth Ave., New York 28, N. Y.; 
Hedda D. Guenther, 32 Washington Square West, 
New York 11, N. Y.; Henry L. Vonderlieth, 20 
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other security holders owning or holding 1 percent 
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other securities are: (If there are none, so state.) 
None. 

4.. Paragraphs 2 and 3 include, in cases where 
the stockholder or security holder appears upon 
the books of the company as trustee or in any 
other fiduciary relation, the name of the person 
or corporation for whom such trustee is acting; 
also the statements in the two paragraphs show 
the affiant’s full knowledge and belief as to the 
circumstances and conditions under which stock- 
holders and security holders who do not appear 
upon the books of the company as trustees, hold 
stock and securities in a capacity other than that 
of a bona fide owner. 


5. The average number of copies of each issue 
of this publication sold or distributed, through the 
mails or otherwise, to paid subscribers during the 
12 months preceding the date shown above was: 
(This information is required from daily, weekly, 
semiweekly, and triweekly newspapers only.) 


35,656. 
RICHARD J. ANDERSON, 
Editor. 
Sworn to and subscribed before me this Ist 
day of October, 1952. 
(Seal) FLORENCE D. HANSE, 
Notary Public, Kings County. (My commission 
expires March 30, 1954.) 
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STOCK FACTOGRAPHS 








Aluminum Company of America 





American Radiator & Standard Sanitary Corp. 





Incorporated: 1888, Pennsylvania. 
19, Pa.; 230 Park Avenue, New York 17, N. Y. Annual meeting: 
Thursday in April. Number of stockholders (December 31, 1951): Pre- 
ferred, 4,628; common, 9,558. 


Offices: 801 Gulf Building, Pittsburgh 
Third 


Capitalization: 

oe Oe Er. |. 2 ee See een: $348,570,223 
*Preferred stock $3.75 cum. ($100 par)........ oeieb ules a eiaioi 659,909 shs 
CONOR SOME 4D OE) 0 5553 66 WAGES SS 0008 Seeks cwesde 4,891,033 shs 





*Callable $104 in 1952, 


$103.50 in 1953, $103 in 1954, $102 in 1955, 
$101 in 1956, 


$100 thereafter. 


Business: Largest domestic aluminum producer, with an- 
nual capacity about one billion pounds sold under trade name 
Alcoa. Obtains bauxite from mines in Arkansas and Dutch 
Guiana. In 1950 (latest detailed) independent fabricators 
took 23% of shipments, building 19%, transportation 18%, 
all others 40%; over 70% went directly for defense. 

Management: Aggressive and highly regarded. 

Financial Position: Fair. Working capital December 31, 
1951, $67.0 million; ratio, 1.4-to-1; cash, $31.8 million; U. S. 
Gov’ts, $19.9 million; other marketable securities, $5.5 million; 
inventories, $100.4 million. Book value of common stock. 
$59.75 per share. 

Dividend Record: Regular payments on preferrred since 
arrears were cleared on old stock in 1935; payments on com- 
mon 1895; 1907; 1910-25 and 1939 to date. 

Outlook: Company has continued expansion program to 
keep pace with mounting demand. While earnings are ex- 
pected to grow, the test of whether industry is over-expand- 
ing will come when competitive metals become more plenti- 
ful. 

Comment: Preferred is of good grade; common carries 
speculative risk inherent in metals and mining industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


“Earned per share... $2.85 $3.70 $5.64 $7.66 $4.45 #. 07 in 53 $84. 39 
*+Earned per share... 3.07 3.77 5.50 7.80 3.77 

Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 2. 00 p 15 3. 00 
3High coke tiine Sime ae 63 901, 80 69 4% 74% 88% 92% 
GA acces 36% 60 48% 46 45% 51% 66% 73% 





*As originally reported. tRestated by company, after adjustments applicable to prior 
years. tSix months to June 30 vs. $4.94 in like 1951 period. §Listed N. Y. Stock 
Exchange June 11, 1951; previously N. Y. Curb Exchange. 





Divco Corporation 





Incorporated: 1932, Michigan; established in 1927; former parent Con- 


tinental Motors sold its interest in 1936. Office: 22000 Hoover Road 
(P. O. Box 3807, Park Grove Station), Detroit 5, Mich. Annual meeting: 
Third Wednesday in February. Number of stockholders (October 31, 
1951): 3,031. 

Capitalization: 

RE I cs igh s o s:0:5 6) 5 Sh wince oes € oe eek deen 
ESRD aSs NIROE SOBED 50.00 cko5 ose abiameescianinceun nee 450,000 pond 


Business: Manufactures trucks designed especially for use 
on routes requiring many stops. Users include dairies, 
bakeries, laundries, dry cleaners, florists and parcel deliveries. 

Management: Competent and aggressive. 

Financial Position: Very good. Working capital July 31, 
1952, $2.7 million; ratio, 5.0-to-1; cash, $608,243; inventories, 
$2.3 million. Book value of stock, $9.49 per share. 

Dividend Record: Payments 1937 to date. 

Outlook: Replacement parts sales are growing in impor- 
tance, but the bulk of sales and earnings will depend on 
company’s ability to find and keep new markets for its line 
of “step-in” trucks. 

Comment: Stock is improving, but remains speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 195? 
Earned per share.... $0.85 $2.12 $3.15 $3.80 $1.64 $2.33 $1.54 t$0.49 
Calendar years 


Dividends paid ..... 0.25 0.87% 1.05 2.20 1.60 1.60 1.40 0.55 
TREEEM: © Les epeviccnay 17% 285% 20% 20% 17 15% 16% 12% 
(I Veahawocseatos 55% 15% 12% 13% 9% 12% 12 8% 


*Adjusted for 2-for-1 stock split in 1946. 
1947; previously N. Y. Curb Exchange. 
1950-51 period. 
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jListed N. Y. Stock Exchange October 6. 
tNine months to July 31 vs. $1.17 in like 








Incorporated: 1929, Delaware, to combine two 1899 consolidations of estab- 
lished businesses. Office: 40 West 40th Street, New York : # 
Annual meeting: Fourth Wednesday in April. Number of stockholders 


(December 31, 1951): Preferred, 654; common, 66,350. 

Capitalization: 

PS See ean Peer eee We er ee None 
*Preferred stock 7% cum. ($100 par)........ccceceseceees 3,864 
ee ee: Be terre ct ree 10,043,291 shs 


*Callable at $175 at any time. 


Business: World’s leading manufacturer of heating equip- 
ment and plumbing fixtures, said to account for one-third of 
domestic output. Also makes other building equipment and 
air-conditioning apparatus. Product diversification includes 
plastic items for own use and other industries. Owns Acme 
Metal Products Corporation (kitchen cabinets). 

Management: Among the most experienced in the field. 

Financial Position: Good. Working capital December 31, 
1951, $85.6 million; ratio, 2.7-to-1; cash, $27.7 million; U. S&S. 
Gov’ts, $16.3 million; inventories, $69.8 million. Book value 
of common stock, $15.65 per share. 

Dividend Record: Regular preferred payments; on com- 
mon 1904-32, and 1936 to date. 

Outlook: Diversification notwithstanding, sales and earn- 
ings are largely dependent upon new building. The substan- 
tial backlog of housing needs and continued population 
growth should support volume and profits. 

Comment: Preferred is of high grade; 
above-average business cycle issue. 


common is an 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.... $0.53 $0.96 $1.90 $2.57 $1.80 $2.80 $2.16 *$0.50 
Dividends paid ..... 0.40 0.40 1.00 1.50 1.25 1.50 1.50 0.75 
BINS «css vicdee noid Rea 19% 23 17 16% 14% 16% 17% 16% 
PM gc vcsonscuscn en 11% 12% 11% 12% 10 113% 12% 144% 





*Six months to June 30 vs. $1.20 in like 1951 period. 





United Stockyards Corporation 





Incorporated : 1936, Delaware, 
stockyards from Swift & Co. 


acquiring the securities of a number of 
and General Stockyards Corp. Executive 
office: 100 West Tenth Street, Wilmington 99, Del. Annual meeting: 
Second’ Tuesday in January. Number of stockholders (October 31, 1951): 
Preferred, 3,200; common, 1,800. 


Capitalization: 


NY IE EIS Fires 05.55.oe Seno o-ace nao oe Daa aeah oe rnea hee eae *$5,431,000 
+Preferred stock $0.70 cum. conv. (MO par).......-.seeeeeeee 379,924 shs 
CMG, WEN CER DOE)... 0.5553 ncascdccccts sevedenenntnsne ve 318,961 shs 
Dinghy <SRONOREE | «x... . 0.45 ssn 0% sho aba case reeen oneeee es $3,307,643 





*Including subsidiaries. 


7Callable at $13.50; convertible into common 
share for share. 


Business: Directly and through subsidiaries, operates twelve 
stockyards; provides general supervisory management for its 
subsidiaries. Stockyard units afford complete facilities for 
the reception, sale and shipment of livestock. Handled 19.7 
million head of cattle in 1951 (record was 28.1 million in 1944). 

Management: Experienced. 

Financial Position: Good. Working capital October 31, 1951, 
$1.7 million; ratio, 1.8-to-1; cash; $2.8 million. Book value of 
common stock, $8.79 per share. 

Dividend Record: Regular on preferred; on common 1936- 
38; 1942 to date. 

Outlook: Livestock shipments normally are relatively sta- 
ble; but service fees are set by the Department of Agricul- 
ture and profits frequently are handicapped by the lag be- 
tween rising costs and increased fees. Also, trend toward 
direct shipment of livestock to packers in an adverse factor. 

Comment: Stocks are distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Oct. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share.... $0.40 $0.41 $1.05 $0.66 *$1.09 £0.98 $1.02 
Calendar years 
Dividends paid ..... 0.25 0.25 0.40 0.40 0.50 0.50 0.50 $0.40 


aM aks k ed > <ah3 8% 9% 8% 6% 6% 6% 7% 1% 
Low 5% 


ened abe eks 4 4% 5 4% 4% 5% 5% 
*After $0.36 charge for prior years adjustments. 
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DIVIDENDS DECLARED 








To receive a dividend, stock must be 
held on the ex-dividend date, normally 
= three days before the record date. 






a Hidrs. 
Pay- of 
Company able Record 
en Ainsworth Mfg. soon ee 10-16 10- 8 
Air Associates ......... Oc 10-15 10- 9 
Amer. Cais. 2805005..% 350 11-15 10-23 
Amer. Home Prod....M15c 11-1 10-14 
Amer. Marietta ...... Q25c¢ 10-1 9-23 
De Bie ies cannes Q$1.25 11-1 10-20 
Amer. Natural Gas...Q45c 11-1 10-15 
Do O06 St ces 5. Q37%ec 11-1 10-15 
American News ..... M25c 11-15 11-5 
Amer. Smelting & Ref...75c 11-28 11-7 
a Do 7% pi......... Q$1.75 10-31 10-10 
f Amer. Viscose ....... Q50c 11-1 10-15 
d Do 5% pf......... Q$1.25 11-1 10-15 
s Anaconda Wire & 
€ CH ar cséarcs caus 75c 10-21 10-10 
Aro Equipment ........ 40c 11-14 11-3 
Atchison, Top. & Santa 
l, Fe Railway ...... Q$1.25 12-8 10-31 
. DS. vkaseaireneds F$1.25 12-8 10-31 
e Atlantic City Electric 
QM BE a SR 1l- 1 10-2 
- Do 4% 2nd pf........ QO$1 11-1 10-2 
Austin, Nichols ........ 10c 11-1 10-20 
- Avco Mfg. $2.25 pf..056%4c 11-1 10-14 
‘ Baldwin-Lima- 
, Hamiiee> 2). 6006 6x0 Ql5c 10-31 10- 8 
Benrus Watch ....... Q20c 11-1 10-15 
A Best POGOe ocd nnceee 50c 10-24 10- 3 
Birdsboro Steel Fdry...30c 10-15 10- 6 
X Bliss (E. W.) Co.....Q25c 11-1 10-10 
< Boston Edison ....... 70c 11-1 10-10 
) Bklyn. Union Gas..Q37%c 11-1 10- 6 
5 DD. Dae Miiewreds etek Q50c 11-1 10- 6 
: Burry Biscuit 
$125. PE cons sins eees Q32c 11-15 11-1 
Bush Terminal Co...... 10c 11-17 10-17 
" Byers (A. M.)......... 50c 11-1 10-15 
Do 7% Bhivsdce.s: Q$1.75 11-1 10-15 
. California Elec. Pwr...Q15c 12-1 11-1 
California Portland 
Come?’ i... S22y, 224. 40c 10-24 10-15 
Carolina, Clinchfield & 
Ohio Railway ...-Q$1.25 10-20 10-10 
Central Hudson Gas & 
BOCHEE <5. ct0as ces 17%c 11-1 10-10 
Chase Nat’l Bank..... QO50c 10-3 11-1 
© seewess Waaldd, E30c 10-3 11-1 
Chicago Corp. ....... Q20c 11-1 10-10 
Cincinnati Gas & Elec..Q50c 11-15 10-15 
Cleveland Elec. Illumi- 
. ary ee pee ee 65c 11-15 10-20 
: Clinchfeld Cebus 3. its 25c 10-22 10-13 
" Columbia Baking ..... Q25e 10-1 9-15 
; Combustion Engineering- 
; Superheater ........ Q75c 10-29 10-15 
Commodore Hotel ..Q12%c 10-16 10- 2 
Cons. Coppermines...... 20c 10-17 10- 6 
Corn Products Ref....Q%0c 10-25 10- 3 
Do 7% -pf......... Q$1.75 10-15 10- 3 
avenport Water 
BR W449" Q$1.25 11-1 10-11 
Davidson Bros........ Q10c 10-25 10-13 
Daystrom Inc. ....... 25c 11-15 10-24 
Delaware Pwr. & Lt....30c 10-31 10-7 
| Detroit Gasket ....... Q25c 10-25 10-10 
Detroit-Mich. Stove...Q15c 10-20 10-10 
Detroit Steel Products. QO50c 10-10 10- 6 
De Vilbiss Co... .+% Q25c 10-20 10-10 
: Diamond Match ...... QO50c 11-1 10-10 
Do $1.50 pf....... Q37%c 11-1 10-10 
: Dominion Bridge....*Q40c 11-25 10-31 
| Dunhill International . E$1.50 10-22 10-14 
, Eastern Stain. Steel....25c 10-21 10- 6 
| Elastic Stop Nut....... 25c 11-1 10-15 
Electrol Inc. ......... Q10c 10-31 10-15 
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Company 
Emerson Radio & 
Phonograph ........ Q10c 
Empire Millwork ....Q15c 
Falstaff Brewing ...... 25c 
Federated Dept. 
ee 62%c 
Do 44% pf.....Q$1.06% 


Firestone Tire & Rub....75c 
Gamble-Skogmo 


General Mills ........ Q50c 
Gilbert (A.C.).........25¢ 
Gimbel Bros. ......... 25c 


Do $4.50 pf...... Q$1. eae 
Gould Pumps Q15 
Grayson-Robinson .... 

Do $2.25 pf....... Q56%c 
Green (H. L.) Co.....Q50c 
Hart, Schaffner & 

pig IS 
Hartford El. 
Hayes Mig. 
ME ERE occ oes ctcke 

Do 334% pif...... Q9334c 
Hercules Powder 


a Q$1.25 


Higbie Manufacturing ..20c 
Holly Sugar ........: 25¢ 

toe i ee Q37%c 
Household Finance. ...Q60c 

De eee 0... ee Q$1 

Do 334% pf....... Q9334c 
Hussmann 

Refrigerator ....... Q30c 
Illinois Power ....... Q55c 

Do 4.08% pf........ O5l1c 

Do 4.26% pf...... Q53%c 

Do 4.70% pf...... Q5834c 
Ingersoll-Rand ....... $1.25 

teh audiences +s cane E$1 
Jack & Heintz........ Q15c 
Kennedys Inc. ....... 30c 

DO Siz ....... Q31%c 
Lane Bryant 

5 Bi as ans. 2 Q56%c 
Langendorf United 

CO re Q45c 

Diet Ghee of... . sae 045c 
Lee Rubber & Tire. ..Q75c 
cS eee 60c 
Longines-Wittnauer ..Q20c 
Louisiana Power & 

ey FS rr $1.50 
MacAndrews & Forbes 

. » ae $1.50 
Mack ‘Treeus ......3:.. 25c 
Macy (R. H.) 

4YU% pf........ Q$1.06% 
Marshall Field ....... Q50c 
eee CO ss. acc aes 30c 
McLellan Stores ..... Q50c 
Melville Shoe ........ 45c 
Michigan Steel Tube... .30c 


Monroe Loan “A”..... QO 


Montana Power ...... 
Morrell (J.) & Co.. “Gio 
Mountain States Pwr..Q2I1c 
Nat’l Manufacturing & 


Stares 5. S75. 8S. 25c 

VS Ge ee S$1 

Es 2 ee S$1.25 
Northwest Airlines 

4GM. O8e cicruees Q2834c 
og Finance 

achiral ap ie Q$1.25 

Pacific a & Light 

SS PE 8. Q$1.25 


Pay- 
able 


10-15 
10-31 
10-29 


10-31 
10-31 
10-20 
10-31 
10-31 
11- 1 
10-27 
10-25 
10-25 
10-15 
10-21 
11-17 
11- 1 


11-17 
11- 1 
11- 1 
10-31 
10-31 


11-15 
l1- 3 
11- 1 
11- 1 
10-15 
10-15 
10-15 


1l- 1 
11- 1 
11- 1 
11- 1 
11- 1 
12- 1 
12- 1 
I1- 1 
10-20 
10-15 


11- 1 


10-15 
10-15 
10-30 
12- 1 
10-24 


10-15 


10-15 
10-27 


11- 1 
10-31 
11- 1 
11- 1 
11- 1 
10-15 
10-15 
12- 1 
10-27 
10-30 
10-20 


10-15 
10-15 
10-15 
11- 1 
11-1 


11- 1 


Hidrs. 
of 
Record 


10- 6 
10-15 
10-14 


10-11 
10-11 
10- 3 
10-17 
10-17 
10-10 
10-10 
10-10 
10-10 
10- 3 
10- 3 
10-31 
10-15 


10-24 
10-15 
10-15 
10- 8 
10- 8 


11- 3 
10-15 
10- 7 
10- 7 
9-30 
9-30 
9-30 


10-20 
10-10 
10-10 
10-10 
10-10 
10-27 
10-27 
10-15 
10-10 

9-30 


10-15 


9-30 
9-30 
10-15 
1l- 3 
10-10 


9-30 


9-30 
10-10 


10- 6 
10-15 
10-10 
10-14 
10-17 
10- 9 
10- 1 
11-26 
10- 6 
10-10 
9-30 


10- 1 
10- 1 
10- 1 
10-20 
10-15 


10-20 





Company 
ee Se. occ osses 45c 

| Se ke E10c 
rae Jones 

Re Q$1.25 

eee CO. noon s v0 Q25c 
Pocahontas Fuel ........ $1 
Potomac Edison 

ee ae 

Do 4.70% pf.,...Q$1. ay v4 
Pub. Serv. Colorado. -.Q35¢ 

Do 4.25% pf... ..Q$1.06%4 

Do 4.20% pf... kines Q$1.05 
Quebec Power ...... *Q25c 
Reading Co. ......... Q50c 
Rice-Stix Inc: ........ 50c 
Robbins Mills ......... 25c 


Do 4.50% pf...... Q56%c 
Rochester Gas & 


WE ok, Go onan ohaes Q56c 
Do 43%4% pf.....Q$1.183%4 
Do 4.10% pf... ..Q$1.02% 
Russeks 5th Avenue. ..Q10c 


Schenley Industries..... 50c 
Scranton Electric ....Q25c 
Seaboard Oil (Del.)..Q50c 
Shawinigan Water & 


SPN 14 octets xt sige *030c 
Sonoco Products ..... QOl5c 
Miss si Sidb ethane E10c 
So. Colo. Power ....Q17%c 
Southern Western ‘Public 
Service 3.70% pf Q92%c 
Do 3.90% pf ....Q97% 
Do 4.15% pf ..Q$1.03%4 
Do 4.40% pf ....Q$1.10 
Stand. Products ..Q15c 
Standard Steel , 
Spring 4% pf ...... Q50c 


Steel Co. (Canada) *Q20c 


Stix Baer & Fuller ....30c 
Stone Container ...... Q20c 
Technicolor Inc. ...... 50c 
Téxtron Inc. ....:. Q57%c 
Thatcher Glass 

SI a nied ad Sid a Q60c 
Thermoid Co. 

$2.50 pf eee eeees Q62%c 
Toledo Edison ...... 17%c 

Do 4.25% pf ..Q$1.06% 

Do 4.56% pf ....Q$1.14 
Twentieth Century 

NN owes oath at Q25c 
Clasiee Elec. (Mo.) 

wk ere Q$1.12% 

ie, Seren fee 

Do 3.70% pf ....Q92%c 

Do 3.50% pf ....Q87%c 
United Milk Prod.....Q25c 
Vanadium Corp. ......- 60c 
Washington Gas Lt... .Q45c 
West Ky. Coal....... Q50c 
York County Gas ..Q50c 

Accumulations 

Acme Alum. Alloys 

6 PO eee 55c 
Burry Biscuit $1.25 pf ..32c 
Int’] Railways Cent. 

America 5% pf ....$1.25 
Marion Power Shovel 

Pe . hai se Deese 

Stock 
Aro Equipment ...... 10% 
City Investing ...... 10% 
Omissions 


Pay- 
able 


10-31 
10-31 


10-31 
10-27 
10-13 


11- 1 
11- 1 
1l- 1 
12- 1 
12- 1 
11-25 
11-13 
11- 1 
10-30 
10-30 


10-25 
12- 1 
12- 1 
10-15 
11-10 
11- 1 
12-15 


11-25 
10- 1 
10- 1 
10-15 


11- 1 
11- 1 
11- 1 
11- 1 
10-20 


11- 1 
11- 1 
10-10 
10-22 
10-20 
10- 1 


11-15 


11- 1 
10-27 
12- 1 
12- 1 


10-31 


11-15 
11-15 
11-15 
11-15 
10- 1 
11-18 
11- 1 
11- 1 
11- 1 


11- 1 
11-15 
10-15 
11-10 


11-26 
10-31 


Hidrs. 
of 
Record 


10- 3 
10- 3 


10-20 
10-13 
10- 2 


10-13 
10-13 
10-15 
11-14 
11-14 
10-15 
10-16 
10-15 
10-15 
10-15 


10-10 
11-14 
11-14 
10- 9 
10-20 
10-10 
12- 1 


10-15 
9-23 
9-23 
9-30 


10-20 
10-20 
10-20 
10-20 
10-10 


10- 7 
10- 7 
9-30 
10-10 
10- 6 
9-12 


10-30 


10-15 
10- 8 
11-14 
11-14 


10-15 


10-20 
10-20 
10-20 
10-20 

9-29 
11- 6 
10-15 
10-10 
10-15 


10-15 
11- 1 


10- 8 
10-20 


11-7 
10-15 


Factor (Max) & Co.; Hendee Machine; 


Packard Motor Car. 


” *Conadis an currency. 
Q—Ouarterly. S Semi-annual. 


E—Extra. 


M— Monthly. 
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Messages of Felicitation to 
LOUIS GUENTHER 
For Fifty Years Publisher of 
FINANCIAL WORLD 








Executive Chamber—State of New York 


It is a pleasure to congratulate you and your 
colleagues upon celebrating the 50th anniversary 
of the FINANCIAL WorLp. In half a century of 
publication, the FINANCIAL WokRLpD has established 
an enviable record of combined energy and enter- 
prise. By making its notable contribution to the 
sound development of capital and investment, it 
has helped preserve our economic and personal 
liberties, and stem the tide of creeping socialism 
which offers such a formidable menace to our 
system of free enterprise. 

Thomas E. Dewey, Governor 


Secretary of the Treasury 
My attention has been called to the fact that 
the FINANCIAL WorLpD, of which you are pub- 
lisher, will observe its Fiftieth Anniversary on 
October 1, 1952. You and your magazine have 
helped create a phenomenal record of progress in 
this country, and I congratulate you on your 


accomplishments. John W. Snyd 
ohn W. Snyder 


United States Senate 
It is with deep appreciation that I take note 
of the Fiftieth Anniversary of FINANCIAL 
Wor Lp, and join the many friends of this promi- 
nent business weekly in extending sincere felici- 
tations. The annals of the FINaNcIAL WorLp 
for the past half-century have traced the rapid 
strides and. impressive contributions of _ the 
American business community. As America’s 
pioneer investment publication, the FINANCIAL 
WorLp occupies an important role in the 
preservation of the free enterprise system and 
its inspiring achievements. On this auspicious 
occasion, I express my sincerest wishes for 

every possible success in the future. 


Irving M. Ives (New York) 


Commerce and Industry Association of N. Y. 
As FinanciaL Wortp marks its Golden An- 
niversary, those associated with it can look back 
with pride on fifty years of devoted and dis- 
tinguished service to the business community. 
Particular tribute must be paid to the man who 
has been at its helm for all those fifty years. 
The high esteem in which FINANCIAL WoRLD is 
held today stems primarily from the fact that 
its pages, as they have from the beginning, 
continue to reflect the integrity and forcefulness 
of its first and only publisher and his unswerv- 
ing devotion to the highest concepts of public 
service. May both live long and continue to 


ree Tohn A. Hill, President 


Forbes Magazine 


May I very heartily congratulate not only you, 
the Dean of all financial periodical publishers, on 
the Fiftieth Anniversary of your excellent pub- 
lication, the FInaNctaAL Wor.p, but also the 
American people, whom you have served so con- 
scientiously and outstandingly ably during the last 
eventful half century. Nobody has contributed 
mcre valuably to improving financial ethics, to 
guiding profitably countless investors. America is 
your debtor. I salute you, sir! 

B. C. Forbes 


John K. Barnes 
Congratulations on your fiftieth birthday. 
there be many more. : P 
Your editorial, on the event, is a masterpiece; 
one of the best you have ever written. 


May 


John 


West Virginia Pulp & Paper 

First of all, let me congratulate you on having 
reached and passed another mile-stone in your own 
life, and say that I hope you'll have many more 
happy birthdays. And then, may I congratulate 
you on the birthday of F1iNaNcIAL Wor.p. Not 
many businesses in this young country of ours 
can boast a life of fifty successful years. And 
certainly very few publications have an oppor- 

tunity to celebrate a fiftieth birthday. 
David L. Luke, Jr., President 
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Bigelow-Sanford Carpet Company, Inc. 


Please accept my congratulations in connec- 
tion with the celebration of the Fiftieth Anni- 
versary of FrnanciaL Wortp, Bigelow-Sanford 
recently celebrated its 125th Anniversary, and we 
appreciate the importance of these milestones in 
the progress of any institution. 

James D. Wise, President 


West Virginia Pulp and Paper Company 

Congratulations on the Fiftieth Birthday of 
FINANCIAL WorLpD. Not many businesses in this 
young country of ours can boast of 50 successful 
years. And certainly very few publications have 
an opportunity to celebrate a fiftieth anniver- 
sary. That your publication is doing so is a 
great tribute to you personally and to the vital- 

ity of your magazine. 
David L. Luke, Jr., President 


Capital Airlines 
I am honored to join with your friends who 
are legion in expressing our deep appreciation 
of the 50 years of outstanding service that you 
have rendered to American business as pub- 
lisher of the FINANCIAL WorLp. Through the 
pages of this great publication, you have made a 
significant and lasting contribution to the finest 

ideals of American Journalism. 
J. H. Carmichael, President 


Beatrice Foods Company 


We are happy to take this opportunity to join 
the host of your friends who are extending to 
you heartiest congratulations and best wishes on 
the occasion of FINANCIAL WorLp’s Golden An- 
niversary. You were privileged to guide it and 
watch its progress from its beginning 50 years 
ago to its present-day circulation. A goodly 
share of its success rightfully belongs to you 
who endowed it with an outstanding leadership 
and enabled it to contribute so much to all 
American industries and the financial world. 

William G. Karnes, President 


Bell & Howell Company 

FINANCIAL WoRLp over the years has inter- 
preted the story of American business activity 
clearly and interestingly to those most inti- 
mately connected with it. Your splendid publi- 
cation has also performed a real service by 
awakening American businessmen to our respon- 
sibilities of presenting financial information to 
stockholders, the general public and the financial 
community in the same interesting and under- 
standable manner. On the occasion of the 
Golden Anniversary of FIrnanctaL Wortp, you 

have my very warmest congratulations. 
C. H. Percy, President 


Thomas A. Edison, Incorporated 


No doubt you are receiving many letters from 
your friends and others in business and indus- 
try on the occasion of the Fiftieth Anniversary 
of the FinanctaL Wortp. I am happy to join 
with them in expressing on the behalf of our 
Company our congratulations to you personally 
and to your colleagues who have cooperated with 
you in making the FINANCIAL WorLp one of 
the outstanding publications of this country. 

Henry G. Riter, III, President 


Glen Alden Coal Company 


It is with great pleasure that I congratulate 
you on the Golden Anniversary of FINANCIAL 
WorLp, a truly outstanding publication. May 
you and FinancraL Wortp have many more 
years of keeping people of industry and finance 
as well informed as you have in the past 50 
years. 


Gilbert S. McClintock, Chairman 


Philadelphia Electric Company 


You have my hearty congratulations on the 
Fiftieth Anniversary of the FINANCIAL Wor pb. 
This event is of great importance to you, and 
you should be very proud of your achievement 
in bringing this fine publication so far. 

R. G. Rincliff. President 


Northwest Bancorporation 
_it is a pleasure to congratulate you on the 
fine record made by FINANCIAL WoRLD over g 
50-year period. One of your finest contributions 
has been in the constructive work you have 
done in regard to annual reports. I hope you 
have many more years of continued success, 
J. Cameron Thomson, Presiden 


Commercial Credit Company 

You have generated and brought into practice 
many progressive innovations in financial jour. 
nalism, and are indeed entitled to congratula- 
tions on your Fiftieth Anniversary for blazing 
the trail in financial writings and useful jp. 
formation and data that have been made avail- 
able to people engaged in financial endeavor. 


Pel 


E. C. Wareheim, President 


Pacific Gas & Electric Company 


Heartiest congratulations from our organiza- 
tion to you and yours upon FINANCIAL Wor tp’s 
Fiftieth Birthday. You and the Financia 
WorLD organization have our best wishes for 
its continued success in this increasingly im. 
portant field. 

James B. Black, President 


Seiberling Rubber Company 

Please accept my heartiest congratulations on 
this important milestone in your life, and in the 
history of your magazine. Your service as 
observer and chronicler of the business scene 
covers a period that truly can be called “Fifty 
Golden Years.” I know that it must be grati- 
fying to look back on yuur progress in that 
time, to note the growth in stature of FINANCIAL 
Wor Lb, and to feel the pride of accomplishment 


that must be yours. 
J. P. Seiberling, President 


Southern California Water Company 

Hearty congratulations to you and your fine 
organization on the Fiftieth Anniversary of 
FINANCIAL WorLD. We here in Southern Cali- 
fornia Water Company are most happy to join 
your hundreds of other business friends in 

acknowledging this important milestone, 
. P. Harnish, President 


The Trane Company 
May I offer my personal congratulations on 
the Golden Anniversary of your life work, 
FINANCIAL Wortp. You have made material 
contributions to the interpretation of American 
industry and finance to the public. 
D. C. Minard, President 


Marquette Cement Manufacturing Company 

Five decades of brilliant reporting, keen analy- 
sis, counsel, inspiration and leadership—in short, 
your 50 years of service to the American finan- 
cial community—is an accomplishment of which 
and for which we are deeply grateful. May 
your light continue to illumine the course for 


many more years. 
W. A. Wecker, President 


The Kansas City Power & Light Company 

We desire to extend to you our congratula- 
tions personally, as well as corporately, upon 
the celebration of the Golden Anniversary of the 
FINANCIAL Worztp. You and your organization 
have made a substantial contribution to the dis- 
tribution of financial information to the reading 


public. 
D. E. Ackers, President 


Ex-Cell-O Corporation 
Congratulations to the FINANCIAL WorLD ot 
its Fiftieth Anniversary. To have completed 4 
years of service must be very gratifying to you 
You are to be complimented for your forwari 
thinking during the past five decades in finan 


cial journalism. 
H. G. Bixby, Presiden 


The Grand Union Company 
Congratulations to you on your Fiftieth Anni: 
versary as publisher of FiNANCIAL Wor ~p. 
L. P. Shield, President 
Hamilton Watch Company 
Please accept my heartiest congratulations 
FINANCIAL WorLp’s Golden Anniversary is n0 
doubt a great source of pride and satisfaction 
to you. In the years that I have been familiar 
with your publication, I have been particularly 
impressed by its many manifestations of pioneer: 
ing and leadership in its field, : 
George P. Luckey, President 


American Investment Company of Illinois 
We wish to extend our sincerest congratula- 
tions on 50 years of outstanding progress in the 
field of financial journalism. We hope you 
endeavor will continue to prosper and advance 
for many years to. come. 
Donald L. Barnes, President 


FINANCIAL WORLD 
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Remington Arms Company, Inc. 

In your long and productive career as pub- 
lisher of FINANCIAL WorLp, I am sure you have 
looked forward with a great deal of personal 
satisfaction to the celebration of the Golden 
Anniversary of your splendid magazine. It is a 
highlighting miiestone in a useful sphere of 
endeavor, and the fact that you have been of 
vast and valued service to your many readers 
must be gratifying indeed. 

C. K. Davis, President 


Los Angeles Transit Lines 


I want to extend to you my congratulations 
on your record of achievement and my sincere 
best wishes for the future. Your 50 years as 
publisher of FINANCIAL WorLp represents not 
only a career of the highest ethical standards, 
but also one of genuine service to the com- 
munity. You have won the respect, confidence, 
and admiration of the people of the transit 
industry, and you have every right to be proud 
of the reputation you have. 

E. C. Houghton, President 


Carolina Power & Light Company 
I congratulate you upon the character of 
leadership which you have provided the Finan- 
ciaL WorRLD for a half-century. The success it 
has achieved is a monument to your ability and 
untiring energy. 
L. V. Sutton, President 


Florida Power Corporation 


1 salute you on your Fiftieth Anniversary of 
outstanding service to the industrial and finan- 
cial organizations of America! - It must be a 
real joy to be able to look back on a wonderful 
50 years as the successful publisher of America’s 
Investment and Business Weekly. 

W. J. Clapp, President 


Pioneer Air Lines, Inc. 


My sincerest congratulations to you upon the 
occasion of the Fiftieth Anniversary of your fine 
publication and of your leadership ef FinaNcIAL 
Wortp, Although our history dates back only 
seven years, we of Pioneer Air Lines are indeed 
proud of having been associated with your splen- 
did organization. Best wishes for another 50 


years. 
Robert J. Smith, President 


Poor & Company 
Our congratulations to you on the Fiftieth 
Anniversary of FinanctaL Wortp. Your pub- 
lication has been a motivating power in financial 
circles and has withstood many tests of time. 
Eugene C. Bauer, President 


National Pressure Cooker Company 


In the past five decades, your contributions 
to financial journalism, through the FINANCIAL 
Wortp, have been truly remarkable, and I am 
sure a source of deep personal satisfaction to 
you. Please accept our most sincere congratula- 
tions upon the Golden Anniversary of the 
FINANCIAL WorLp and our best wishes for its 
continued growth and advancement. 

Lewis E. Phillips, President 


Shoe Corporation of America 
It is with profound pleasure that I write you 
on the occasion of your Fiftieth Anniversary as 
publisher of FrnancraL Wortp. It is indeed an 
stitution of which you may be proud to have 
created and sustained. 
Robert W. Schiff, President 


Mercantile National Bank of Chicago 
It is often said of an institution that it is the 
lengthened shadow of a man. I am quite sure 
that this can be averred of yourself and the pub- 
lication which is now celebrating its Fiftieth 
Anniversary. Please accept my hearty con- 

gratulations and best wishes for the future. 
J. Vincent O’Neill, President 


Lynch Corporation 

We want to extend our sincere congratulations 

or a most enviable record compiled over the 
past half-century. We have only recently be- 
come a small advertiser in your publication, and 
are happy to report we feel the reactions to our 
advertisements in your paper are quite favorable. 
F. K. Zimmerman, President 


The Schenectady Savings Bank 
I had the pleasure of meeting you when I was 
training for a financial career back in 1926. 
Since that time I have enjoyed seeing you on 
numerous occasions. Your progressive leader- 
ship has always inspired me and I am happy at 
this time to send greetings on the Fiftieth 
Anniversary of the founding of your great maga- 
zine. “L.G.”? and “L.G.’s Page’ will long be 
remembered. 
Kilgore Macfarlane. Jr., President 
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Hewitt-Robins Incorporated 


Heartiest congratulations on the Golden Anni- 
versary of your splendid publication. To me it 
has always represented progressive thinking and 
writing in the world of industry and finance, 
and I have personally read it quite consistently 
over a period of 33 years. 

Thomas Robins, Jr., President 


Utah Power & Light Company 


The Fiftieth Anniversary of Financial Wor_p 
reflects the long years of constructive service 
you have devoted to this publication. In these 
days when our thoughts are directed to pro- 
visions of security and early retirement, it is 
refreshing to find a man approaching four score 
years still active in the publishing field where 
competition is keen and good ideas are always 
at a premium. 

George M. Gadsby, President 


Consolidated Engineering Corporation 


We would like to add our congratulations to 
those of your many friends for the fine achieve- 
ments which have taken place under your able 
leadership during the last five decades. I was 
first introduced to the FrnanctaL WorLD as a 
student at the Harvard Business School in the 
1920s, and during the last 30 years found it a 
very accurate journal of financial affairs. It 
must be very satisfying to look back on so long 
a record of fine accomplishment. 

Philip S. Fogg, President 


Union Trust Company of Maryland 


The celebration of the Fiftieth Anniversary of 
FINANCIAL WorLD is indeed a tribute to your 
long and distinguished career in financial jour- 
nalism, and we extend our greetings and con- 
gratulations upon this noteworthy occasion. 

Charles W. Hoff, President 


The Coleman Company, Inc. 

Fifty years of service to your friends and to 
your subscribers in your particular field is a 
remarkable achievement in a worthy endeavor 
and we wish to extend our congratulations and 


best wishes. 
William C. Coleman, Chairman 


National Bank of Tulsa, Oklahoma 


We understand Financrat WoRLD is celebrat- 
ing its Fiftieth Anniversary. To you, this event 
probably stands out as one of the greatest mile- 
stones of your career. We offer our congratula- 
tions and wish you many more happy anni- 
versaries. 


A. E. Bradshaw, President 


The Cincinnati Milling Machine Co. 


It is not given to many to accomplish a half- 
century of service in one business enterprise. 
When such an event occurs, it carries its own 
tribute to the character, vision and purpose of 
the man through those long years. Congratula- 
tions and all good wishes. 


Frederick V. Geier, President 


Texas Bank & Trust Company, Dallas 

Warmest congratulations on the Fiftieth Anni- 
versary of FinanctaL Wortp! Your guiding in- 
fluence these fifty progressive years has played 
no small part in the successful position your 
weekly holds in the field of financial journalism, 
and you can well be proud of this enviable 

record. 
P. B. Garrett, President 


United States Spring & Bumper Co. 

We wish to extend our congratulations to you 
as publisher of FrnanctaL Wortp. Your pub- 
lication has rendered a great service to industry 
and finance through able reporting and pro- 
gressive thinking. 

John B. Rauen. President 


U. S. Vitamin Corporation 

On behalf of our organization, the writer 

wishes to convey sincere congratulations on your 

half-century of outstanding accomplishment as 

publisher of FinanctaL Wortp,’ which has been 

of incalculable aid to executives in financial and 
industrial enterprises. 

H. B. Burns. President 


Interstate Securities Company 
Congratulations on the Golden Anniversary of 
your national weekly, FrnancitaL Wor.Lp, and 
best wishes for future success. In the past five 
decades you have brought about many pro- 


gressive innovations in financial journalism, 
among which the Annual Report Survey is 
prominent. 


J. Frank Hudson. President 





American Phenolic Corporation 

The proper reporting of financial news is not 
the easiest job in the world and you are to be 
commended for your achievements during the 
past 50 years. The celebration of the Iden 
Anniversary of FINANCIAL WoRLD is certainly a 
tribute to your many progressive innovations in 
financial journalism. Congratulations for a job 


well done. 
Arthur J. Schmitt, President 


Avon Products, Inc. 

I understand that the Financial WorLD is 
celebrating its Fiftieth Anniversary and I want 
to take this opportunity to extend to you per- 
sonally and to your associates our heartiest con- 
gratulations. You have made a very substantial 
contribution to the financial community during 
the past half-century and your splendid achieve- 
ment in improving annual reporting has 
but one of many noteworthy milestones. 

J. A. Ewald, President 


Imperial Bank of Canada 

The Golden Anniversary of FINANCIAL 
Wortp will be the outstanding milestone in 
your long and interesting career as publisher, 
and in company with others I send you sincere 
congratulations. You have been responsible for 
many innovations in financial journalism not the 
least of which is your sponsorship of the An- 
nual Report Survey, which has done much 
to improve the standard of annual report pub- 

lishing. i 
I. K. Johnston, President 


Dominion Stores Limited 

In this century of scientific advancement, it 
is no great achievement to observe a golden 
anniversary in business. However, to have 
spent fifty years in pursuit of an ideal, and to 
have as a result of idealism made a_ highly 
practical contribution to the entire business 
world is, I am sure, a very rare achievement. 
Not, therefore, for the mere passage of time but 
for what you have done with the time, I ex- 
tend my sincere congratulations on the Golden 

Anniversary of FINANCIAL WorLp. ; 
J. William Horsey, President 


The Shawinigan Water & Power Company 
My warmest congratulations to you and to 
FINANCIAL WoRLD on the milestone which your 
paper has reached. You have contributed very 
greatly to financial journalism and thereby to 
the development of this continent’s very high 
standard of living. My colleagues and I offer 
you and the FinancraL Wortp our best wishes 

for the future. 1 
James A. Fuller, President 


Hiram Walker-Gooderham & Worts Limited 

Congratulations not only for achieving the 
Golden Anniversary of FINANCIAL Wortp but 
also for selecting the particular half-century 
for your career as a publisher, Would any 
other 50 years since the invention of printing 
have afforded you more important subjects for a 
publication watchful of change in business and 


industry? i 
Howard R. Walton, President 


The Southam Company Limited 

I note that the FrnanctaL Wortp is cele- 
brating its Golden Anniversary and what is 
more remarkable that it will be celebrating 50 
years of publishing and 50 years of constructive 
service under your leadership as publisher. Some- 
how, however, I feel from my reading of your 
magazine that even today you are probably 
spending more time looking forward to the 
years ahead than to the fifty years that are 
past, so in sending you my heartiest con- 
gratulations on what has been accomplished, I 
send you my very best wishes for happiness 
and success in the years to come. . 

; Philip S. Fisher, President 


Industrial Acceptance Corporation Limited 
It has come to my attention that FrnancraL 
Wortp is celebrating its Fiftieth Anniversary. 
For several years it has been my pleasure to 
be a constant reader of your worthy publication 
and I do want to extend you heartiest con- 
gratulations upon the high level of achievement 

reached by your magazine. : 
J. P. A. Smyth, President 


Armstrong Cork Company 


As the FiNaNcIAL WorLp marks its Fiftieth 
Anniversary, we send our hearty congratulations 
to you, its founder. The success of this well 
known financial publication, under your able di- 
rectionfi should give you great satisfaction. May 
your magazine’s first half-century of progress be 
the forerunner of many more to come. 

C. J. Backstrand. President 
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Trade Indicators 





SS + --- 1951 
Aug.30 = Sept. 6 Sept. 13 Sept.26 Sept. 27 Sept. 29 
TElectrical Output (KW) ic ncspses ccc ccc cceccdes. see deetel Re 7,646 7 324 7,654 7,724 7,624 7,102 
Sotee! Operations (% of Capacity) .4u 5... 6005s es vied elect ieee ce 98.9 100.8 102.1 104.0 103.7 102.1 
ee reer reer ae Oe 727,344 746,044 881,218 873,559 870,000 864,573 
Lee ee tile ae er a 1951 
Aug. 27 Sept. 3 Sept. 10 Sept. 17 Sept. 24 Sept. 26 
pig dlls sacpge GUO EE eee Federal sist SERDE Ss $35,563 $35,673 $35,919 $36,505 $36,296 $33,482 
ee a re ee oe Reserve “|.....:.... 20,919 21,013 21,235 21,516 21,606 20,078 
Niotal Brokers’ TAs... - «wie canccaccescand Members }.......... 1,493 1,450 1,463 1,456 1,301 1,242 
9, 5S. Gov't Germiines «20. 62 ses es ceveesces 94 ee ae 32,353 31,976 31,786 31,928 31,685 31,212 
{Demand Deposits ............ Sobdpatithe segue Cen Tg ate, 52,600 52,274 52,925 53,221 52,274 50,533 
{Brokers’ Loans (New RUD on vs ches x ovens ddan seneaaeden« a 1,099 1,088 1,088 1,116 997 889 
SOEGROy Wh COaak bs non cwedasalscovinvecks it Ue 29.129 29,391 29 364 29 292 29 247 28,137 





000,000 omitted. §As of the following week. *Estimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones —— 



























Averages: Sept. 17 Sept. 18 Sept. 19 Sept. 20 Sept. 22 Sept 23 Sept.2t SeptdS Sept Sutt? Sut Set ‘Hih Lo 
30 Industrials .. 270.43 269.72 270.55 | 270.77. 271.65 272.26 272.42 271.95 | 271.73 270.61 280.29 256.35 
20 Railroads ... 98.63 98.42 99.15 Ex- 99.44 101.65 102.16 101.89 101.59 Ex- 101.28 100.35 104.89 82.03 
15 Utilities .... 49.70 49.83 49.87 change 50.09 50.17 50.14 50.35 50.29 change 50.24 50.17 51.12 47.53 
65 Stocks ...... 104.08 103.93 104.35 Closed 104.57 + 105.49 105.76 105.79 105.58 Closed 105.42 104.87 108.45 96.05 
Details of Stock Trading: Sept.17 Sept.18 Sept. 19 Sept. 20 Sept.22 Sept. 23 em: 24 Sept.25 Sept. 26 Sept.27 Sept.29 Sept. W 
Shares Traded (000 omitted).... 1,000 1,030 1,150 | 1,160 1,240 1,390 1,210 1,180 | 970 = 1,120 
ee i. Se ae 1,083 1,043 1,069 | 1,091 1,096 1,097 1,109 1,090 1,094 1,135 
Number of Advances........... 513 342 446 450 489 504 390 320 357 224 
Number of Declines............ 309 396 312. Ex- 329 299 285 388 457 Ex- 448 622 
Number Unchanged ............ 261 305 311 change 312 308 308 331 313 change 289 289 
New Highs for 1952............. 12 21 23 Closed 24 26 38 28 25 Closed 24 19 
New Lows for 1952.............. 25 32 28 | 19 25 17 21 27 | 38 62 















Bond Trading: 


Dow-Jones 40-Bond Average.... 98.56 98.54 98.49 98.42 98.30 98.25 98.27 98.29 98.34 98.28 
Bond Sales (000 omitted)....... $2,280 $3,450 $3,191 | $3,175 $2,921 $3,230 $2,690 $3,712 $3,180  $3,84 
















ee a <a coven nee tints niente eee 
*Average Bond Yields: July 30 Aug. 6 Aug.13 Aug. 20 ion 27 Sept.3 Sept.10 Sept.17 Sept. 2% High Low 
I: tic bed d aniss .... 2.940% 2.944% 2.954% 2.957% 2.943% 2.933% 2.952% 2.951% 2.992% 3.026% 2.890% 
| Se ree ; .... 28M orga 3.279 3.283 3.299 3.292 3.295 3.298 3.299 3.390 3.256 
EES, CAM gee 2a) See 3.542 3.560 3.559 3.548 3.549 3.544 3.551 3.651 3.682 3.507 











*Common Stock Yields: 












50 Industrials: .5........420 5.64 5.65 5.69 5.77 5.78 5.70 5.84 5.87 5.83 6.25 5.64 
dw epoca yal EEE 5.42 5.40 5.43 5.54 5.53 5.49 5.70 5.72 5.56 6.00 5.37 
oe eee es he ee 5.32 5.34 5.34 5.31 5.27 5.40 5.39 5.36 5.59 5.27 
| RRR epee Spe 5.60 5.59 5.63 5.70 5.71 5.64 5.77 5.80 5.75 6.13 5.59 
*Standard & Poor’s Corporation. 
The Most Active Stocks—Week Ended September 30, 1952 

Shares ———Closing—— Net Shares -—-———Closing——— Net 

Traded Sept. 23 Sept. 30 Change Traded Sept. 23 Sept. 30 Change 
National Distillers Products 102,000 22% 21 —1% International Tel. & Tel.... 52,900 - 19% 18% — ¥, 
Benguet Cons. Mining...... 77,600 1% 13% + % Martin (Glenn L.)......... 49 200 11% 12% + % 
St.‘ Regis -Paper.: ......:.<. 65,600 20 1934 —\% Packard Motor Car........ 48,200 43%, 4, —% 
American Tel. & Tel....... 59,000 153% 152% — *% Raytheon Manufacturing .. 46,200 11% 11 —% 
Socony-Vacuum Oil ....... 54,400 35 334% —1% Southern Company ........ 46,200 14% 15 + % 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


























This is Part 32 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
ses New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 
King-Seeley ......... vasvas ME Sec Listed N. Y. Stock Exchang 28354 24% 
Re August, 1951 23 21% 
Earnings ..... h$1.17  h$1.36 =h$1.56 = $1.59 = h$0.96 = $1.59 —-_ bh $4.84 h$4.52 h$6.06 $4.39 2$2.45 
Dividends .... 0.30 0.80 0.80 0.80 0.80 0.85 1.15 1.90 2.80 2.50 2.00 
Kinney (G. R.) ......05. scvcce cebacnses 2% 6% % 19 29 20 14% 16% 20 193% 23 
EA cinesseces 1% 1% 3 8% 15% 11% 11% 10% 13% 17% 183% 
Earnings ..... $0.96 .82 $0.74 $0.86 $4.79 $3.79 $4.04 $4.28 $4.56 $3.48  y$1.77 
Dividends .... None one None None 1.00 1.15 1.80 1.55 1.70 1.70 1.05 
Koppers Company ........... High ..... wet Listed N.Y.S.E.—— 34% 40% 46 3846 37% 31% 37 47%4 49% 
Rn iceivess December, 1944 32 28 26% 29% 25% 24% 36 3934 
Earnings ..... $3.51 $3.57 $2.15 $2.72 $2.79 $4. FY} $8.84 $4.03 $6.81 $6.32  y$2.40 
Dividends .... 2.65 2.49 0.82 1.60 1.60 1.60 1.50 2.00 3.00 2.50 1.50 
Kresge (Oi Mike isis High ...... aes 2274 24% 27% 35% 45% 40 39% 43 42% 42 39% 
BE cweaaxese 18% 22 26 33 34 35% 35% 36% 34% 
Earnings ..... $1. 30 $1.58 $1.68 $1.99 $4.00 $3.79 $3. 3 $3.28 $3.57 $2.70 
1 Dividends .... 1.15 1.20 1.20 1.25 2.50 2.25 2.50 2.30 2.25 2.00 $1.50 
29 Kress (6: WS: ssccascseet | a ees Ps 27 32% 39 49% 62% 59 58% 62% 62 56% 5434 
102 Baee gos siaesee 19% 23% 27% 35% 45 45% 483, 50 51 50% 
21 Earnings ..... $2.13 $2.16 $2.25 $2.13 $5. 4 $5.39 $5.46 $4.27 $5.12 $4.26 ade 
73 Dividends .... 1.60 1.60 1.60 1.60 4.20 3.59 4.25 3.00 3.00 3.00 2.25 
Kroger Company ............ ese 29% 32% 37% 50% 65% 52% 49 60% 74 a 
oe EST 22% 24h 31% 37 43% 40% 40% 43 53 ms ae 
I (After 2-for-1 split CL ee arrre Spee wie etus mine Sie ea fea Pee cas 39 385% 
- 26 January, 1951) ........... BM icsxeauste sie atia eee gad ia a Juan a oie “wks aS onde 32 31% 
482 Earnings ..... $1.25 $1.35 $1.40 $1.53 $2.55 = $2.61 $3.21 $3.71 $3.56 $2.48 y$1.61 
78 Dividends .... 1.00 1.00 1.00 1.00 1.25 1.50 1.50 1.75 1.87% 1.85 1.20 
242 Lactate QM dsigevssccabes DRE stieins 17% 16% 13 7% 9% 7 6% 8 7% 9 9% 
12 BP cctcsoncce 9% 9% 4% 5% 4% 4% 4% ; 6 6% 8% 
(Adjusted to 1945 Earnings .... ‘ —ieiaaioes 1945 a 24- $0.63 $0.74 $0.83 $0.91 *j$0.84 j$0.80 j$0.89 Bees 
533 recapitalization) ........ Dividends .... None None None None 0.25 0.20 0.20 0.20 0.30 0.45 $0.37 
89 Lambert Company ..........High ......... 18 29% 31% 48% 68 44 24 22% 25% 28% 24 
137 ae ae 11% 17% 26 31% 38 20% 17 17% 1934 2? 193% 
Earnings ..... $2.01 $2.76 $2.75 $2.97 $4.52 $1.53 $1.90 $2.29 $2.94 $2.45 y$0.95 
Dividends .... 1.50 2.00 2.00 2.00 1.87% 2.50 1.50 1.50 1.50 1.87% 1.50 
Lane Bry itisiaciiccccevcc BED | i ctacece 11% 19% 31% 56 hues “eae wiki sivide Pree sé 
Bae Bei 8% 11% 17% 30 ig Nee PE pity GaSe santas x 
(After 2-for-1 split BN takes wea aca ier 39% 62 cid egal ai 4 a 
on August, 1945) ............ Wee ceccvecasce oes sae Sie 24% 37 poss nas Sabie wel 52 se ee 
w (After 2-for-1 split BE 6vistcces dees neee Sede ae 20% 14% 14% 11% 12% 14% 16 
35 September, 1946) ......... eee pais WES oa eee 13% 10 9% 9% 10% 11% 11% 
; Earnings ..... _ £$1.07 £$1.35 £$1.99 $2.73 $2.15  £$2.53 *v$2.07 a$1.51 asa. $0 a$2.15 _y$1.05 
03 Dividends .... 0.37 0.37 0.37 0.62 1.12% 1.00 1.00 1.00 21.00 20.75 
53 Lamp WRG vivcsastetcsdesas High 7 11% 14% 24% 21 24% 129% 26% 44 G 
05 Low 5% 6% 9% 13% 14% 15% 25% 193% one 333% " 
High . pee apts = eee tea Ree B55 Sate nape Suet 21% 25% 
at Low ee saad Sey eas bees ts eS ae poy 16% 20% 
w (After 2-for-1 split Earnings ..... ; $0.52 $0.64 $0.68 $0.65 $1.28 $2.43 $3.35 $3.16 $3.20 $3.16  y$1.85 
20 : eae Dividends ....' 0.40 0.50 0.50 0.50 0.50 0.67% 1.10 1.00 1.40 1.50 1.05 
35 fe, «(Lee Rubber & Tire........... High ...... ea 28 39% 49% 72 82 56% 47 45% 62% 72% 72% 
' BAP caentncess 15% 26% 38 47 49 38 35 37 40% 56 54% 
24 Earnings ..... k$4.74 k$5.14 k$5.38 k$5.00 k$8.92 $9.47  k$7.87 k$4.78 k$11.61 k$8.62 y$3.72 
22 Dividends .... 2.25 2.25 2.25 2.50 3.75 p3.00 3.50 3.00 5.00 5.00 2.75 
89 Lees (James H.) Sons....... High ......... —————Listed N. Y. Stock Exchange-————-——- 304 26% 22% 25% 25% 26% 
19 BAM ccixtncaess ee January, 1947 as Be ae 21% 16% 20 19% 20% 
62 Earnings ..... $0.48 $0.73 $0.95 $0.99 $4.78 $5.02 $5.68 $4.37 $6.22 $3.08 y$1.71 
F Dividends .... 0.18 0.18 0.18 0.18 0.18 2.00 2.00 2.00 2.00 2.00 1.05 
Lehigh Coal & High ......... 5 9 12% 17% 17% 12% 13% 11% 10% 11% 9% 
28 Navigation ..............0. LOW cccce wees 3% 4% 8 12 10% 9% 10 6% 7 8 8% 
Earnings ..... $0.93 $1.39 $1.75 $0.88 $1.40 $1.37 $1.81 $1.17 $1.36 $0.85  y$0.42 
A Dividends .... 0.65 0.90 1.00 1.00 1.00 1.00 1.00 0.50 0.80 0.70 0.35 
Lehigh Portland Cement..... Peres 23% 29 31% 44 55% 44% 39 49% 50% 53% 
Ga Giacd<.. 18% 20 21 29% 34% 30% 30% 33% 38% 46% 
w (After 2-for-1 split 0 a arsed ite awee web fe aldara ae <uee Rete May 263% 2834 
)o; RGR, TNE {cist dnnisies RNP ac sweisoss aiai ae saws fait anes cal atin cli le 21% 21% 
Earnings .....' $1.41 $1.49 $0.60 $0.41 $1.59 $1.89 $2.98 $3.33 $3.45 $2.90 y$1.30 
Dividends .... 0.75 0.75 0.50 0.50 0.75 0.75 1.00 1.25 1.25 1.20 0.90 
Lehigh Valley Ccal.......... SO cts 1% 3% 2% 5% 5% 3% 4% 3 3 3 23% 
GOOD. issnkauaes 13/16 13/16 1% 2% 2% 1% 1% 1% 1% 1% 1% 
Earnings ..... $0.37 $0.38 $0.97 $0.36 $0.37 $0.18 $9.65 D$0.55 D$0.37 D$0.29 yD$0.67 
Dividends .... None None None None None None None None None None None 
Lehigh Valley R. R.......... High ......... 4 8% 8% 17% 17% 8% 8% 5% 14 15% 20% 
BP kiss stadas 2% 2% 4% 6% 6% 4% 4% 3% 4% 8% 14 
Earnings ..... $5.27 $5.48 $0.64 D$6.25 $0.09 D$1.23 $2.74 $0.74 $1.53 $2.00 y$2.44 
Dividends .... None None None None None None None None None None None 
Lehman Corp. ............ SMG Scazetanx 25 32 38% 54% 65% 50% 56 56% 67 737 81% 
, ee 17% 24 29% 36% 41% 38% 41% 41% 51 65% 70% 
Earnings ..... $1.41 $1.19 g$1.36 2$1.45 $1.38 g$1.75 g$1.93 2$2.36 2$2.18 g$2.23 2$2.09 
t Dividends .... 1.25 1.25 1.40 3.80 6.35 4.55 3.50 3.85 6.20 5.09 3.11 
# Lchn & Fink High 14% 22% 21% 27% 33 24 12 11% ‘ 
ii ck boeesibeaiai a ssasiniiiiiee 4 13% 17% 16% 
VM DE acess 11% 14% 18% 20% 21% 10% 8% 8i4 9 11% 13% 
%, Earnings ..... 2$1.63 2$1.96 $1.76 @$1.55 g$2.05 g$0.85 $0.30 2$1.11 2$1.26 2$2.66 z$?.14 
Y, = Dividends .... 1.40 1.40 1.40 1.40 1.40 0.50 0.25 0.37% 0.62% 1.15 0.90 


_& 30 ea months to January 31, following year. f—12 months to May 31. g-—12 months to June 30. h—12 months to July 31. i—12 months to September 


k—12 months to October 31. p—Also paid stock. v—8 months to January 31. y—Six months. z—Nine months. D—Deficit. *Fiscal year change. 
= Price range on old stock through 1944, 
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